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: U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CiN: U32201UP1999SGC024828

CONSOLIDATED BALANCE SHEET AS AT 31.03.2016

fAmeunt in T

Figures as at tha end

Figures as at the end

Particulars Note No.{ of currentreporting | of previous reporting
period periad
(I.) EQUITY AND LIABILITIES
{1} Shareholders funds :
(a) Share Capital 1 568629186000 397510184000
(b) Reserve & Surplus 2 (670449576052) (768039275223)
(c} Money recaived under share warrants - -
{2} Share Appllcation Monay pending Allotment 3 35666634701 101796468229
{3) Non-Current Liabilities
(a) Long-Term Borrowings 4 194968371580 515234085070
(b) Deferred Tax Liabilities (Net) - -
(c) Other tong-Term Liabilities 5 28064919643 24454038908
(d} Other Long-Term Provigions - -
(4) Current liabilitles
(a) Short-Term Barrowings [3 11703512883 13372733685
(b) Trade Payable 7 224297441526 202085609931
(c) Other Current Liahilities 8 357342712896 148250884648
(d) Short-Term Provisions 9 284346 206528
TOTAL 810223498123 635665005780
(1) Assets
(1) Non-Current Assats
{a)Fixed Assets
(i) Tangible Assets 10 2285184380780 186987629477
(it) Assets not in Possassion 11 708815418 5338500883
(iii) Intangible Assets - -
(iv) Capitat Work-in-Progress 12 35320126117 13871085782
(v) Intangible Assets under Development - -
(b) Non-Current Investments 13 21518227000 22864800000
() Deferred Tax Assets (Net} - -
(dy Long-Term loans and advances 14 453045513 360461050
(e) Other Non-Current Assets 15 48610280010 33762108735
(2) Current Assets
(a) Current Investments - -
(o) Inventories 18 25978366068 21899313027
{c) Trade Receivables 17 347484103776 252699389724
(d) Cash and Cash Equivalents 18 54226585377 53800487348
() Short-Term Loans and Advances 18 1629506158 1368454275
(f) Other Current Assets 20 26150267203 24725672217
Inter Unit Transfers 22949784702 22686001662
Significant Accounting Policies 31{A)
Notes on Accounts 31(8)
Note 1 to 31(B) form [ntegral Part of Accounts.
TOTAL 810223498123 635665005780

See accomanying Notes to the Financial Statements.

-l

{Pradeep Soni)
Company Secretary
(Part Time)

Place : Lucknow

Date : IS.QQ.Zng

A

W
(1. M. Kaushal}—"""" (Sudhanswl)

lrector{Finance}

Chief Gerféral Manager
{Accounts)

Din-6533235

o5
rna U)

Managing Director
Din-6523278

Subject to our report of even data

For Gaur & Agsociates

"harter;d’ Accaumanm\

.,ﬁJR’N;Nb. 035354




U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.,
CIN: U32201UP19935GC024928

CONSOLIDATED STATEMENT OF PROFIT AND LOSS

FOR THE YEAR ENDED ON 31°' MARCH 2016

{Amount In &)

Particulars Note ! Figures k'sr the current | Figuras for th.o end of pravious
No. raporting period saporting period
() Revenue from Operations (Gross) 29 360216635701 305375810792
() Revenue Subsidies & Grants
{1} __Other Income 22 112370790452 88865380044
{IV) _TOTAL REVENUE (| + Ji+lil) 472587426153 394241190836
EXPENSES
1 Cost of Materials Consumed
2 Purchases of Stock-in-Trade (Power Purchased) 23 388251314336 382507417527
3 Changes in Inventories of Finished
Goods, Work in Progress and Stock-in-Trade
4 Employee Benefits Expense {Employee Cost) 24 11789112468 12164190794
5 Finance Costs (Interest and Finance Charges) 25 83506199824 51724801698
6  Depreciation and Amortizalion expense 26 7878851840 4987082874
7  Qther Expenses
a) Administrative, General & Other Expenses 27 8079327194 5387310294
b) Repairs and Maintenance Expenses 28 15821408593 13102223401
¢} Bad Debts & Provisions 29 1568267060855 133575923233
V) TOTAL EXPENSES [1+2+3+4+5+647) 853593275108 6503448949821
V1) i’;;ﬁst 2«:‘20?31:33{\};')%0(1 Income/({Expenditure),Exceptional and Extraordinary {181005848955) (209207758985)
{VI) Prior period Income/(Expenditure) 30 (2763759786) 6681406781
(Vill} Exceptional ltems
{iX) Profit before Extraordinary items and Tax {Vi - Vi - Vill) (183769608741) (202526352204)
{X) _Extraordinary Items (Subsidy for Operational Losses) - -
(Xi) Profit before Tax (IX-X) ) {183769608741) {202526352204)
{XI) Tax gxpense:
a) Current Tax 305 15506
b)  Deferred Tax - 305 - 15506
{XHI) Prafit {Loss) far the Period from Continuing Operations (XI - Xif) (183769609046) (202526387710)
(XtV} Profiti{Loss) from Discontinuing Operations - -
(XV) Tax Expense of Discontiruing Operations - -
(XVl) Profit/(Loss) from Discontinuing Operations {After Tax) (XI{-XIV-XV) - -
{XVI1) Profit/{ioss) for the Period (XHil + XVI) {183769608046) (202526367710)
(XVHl) Earmnings per Equity Share:
a)  Basic (353.67) (518.31)
b}  Diuted (353.67) (518.31)
Significant Accounting Poticles 31(A)
Notes on Accounts 31(B)
Note 1 to 31(8) form Inlegral Part of Accaunts.
See accomanying Notes to the Financial Statements.
X ik e
(Pradeep Sonl) {1. M. Kaushal) (SudhanshaDwivedi) rna U)
Company Secretary Chief General Manager Director (Finance) Managifg Director
{Part Time) {Accounts) Din-§533235 Din-65232718

Plage : Lucknow
Date : i s » oz.ga]@

Subject ta aur report of even date

For Gaur & Associales
Chartered Accountants
.. ..FRN No. 005354C

/ ‘(s.}{‘\ Gupta)
A ren.0053544 ¢« Partner
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U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKT! BHAWAN, LUCKNOW.

CIN: U32201UP19995G(C024928

CONSOLIDATED FINANCIAL STATEMENT

SHARE CAPITAL

Particulars

As at 31.03.2016

As at 31.03.2015

{A) AUTHORISED :

750000000 (Previous Year 600000000} Equity shares of par value of Rs. 1000/- each

(B)ISSUED SUBSCRIBED AND FULLY PAID UP

568629186 (Previous Year 397510184) Equity shareg of par value Rs. 1000/- each
(of the above shares 36113400 were allotted as fully paid up pursuant to UP Power
Sector Reform Scheme for consideration other than cash)

(It includes 2000 shares of 1000/- each of Promoter’s Share of Discom)

750000000000

568629186000

600000000000

397510184000

[ Total

568629186000

397510184000)

a) During the year, The Company has issugd 171118002 Equity Shares (Previous Year 40605916 Equity shares} of Rs. 1000 each only and has not

bought back any shares.

b} The Company has only one class of equity shares having a par value Rs. 1000/ per share.

¢) During the year ended 31st March 2016, no dividend has been declared by board due to heavy accumulated losses.

d} Detail of Shareholders holding more than 5% share in the Company:

éﬁjfgbglder s Name

As at 31.03.2016

No. of Shares

% age holding

Goverament of UP

568629186

100%

e) Reconciliation of No. of Shares

No. of Shares as on 31.03.2015

Issued during the year

Buy Back during the

No. of Shares as on

397510184

171119002

558620186 |

gy
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U.P.POWER CORPCRATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

CIN; U32201UP19995GC024928
CONSOLIDATED FINANCIAL STATEMENT

Note-2
RESERVE AND SURPLUS
fAmgunt in T
Particulars As at 31.03.2016 As at 31.03.2015
A. Capital Reserve
(i) Consumers Contributions towards Service Line and other charges 56883915724 50040485568
(i) subsidies towards Cost of Capital Assets. 118887698941 5540622417
(iii} APDRP Grant 8666148539 686993662
iv) Others 1959511681 186397275285 1959511681 58237613328
B, Other Reserve
{i} Restructuring Reserve 5652167672 5652167672
(i) Surplus/{ Deficit) 130 85563) (1298271717891) (1120154276517 {1114502108845)
Sub Total {1111874442606) (1056264495517)
Add:
Provision for Diminution of Discoms Reversed 440493689260 287294043000
Provision for B/D interest & Loan to Kesco Reversed 9311277294 441424866554 931177294 288225220294
Total ) {670449575052) (768039275223}
Note-3
SHARE APPLICATION MONEY
(Amount in
Particulars As at 31.03.2016 As at 31.03.2015
Share Application Money 95666634701 101796468223
{Pending for allotment to the Govt. of UP)
Total 95666634701 101796468229
Reconciliation of Share Application Money Amount in ¥).
Share Application e
. . Deduction/ Share Application Money as on
Money Addition During the Year L N
Capitalized during the Year 31.03.2016
as on 31.03.2015 P &
101796468229 164989168472 ~~ 171119002000 95666634701




U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CIN: U32201UP19995G (024928
CONSOLIDATED FINANCIAL STATEMENT

Note-4
LONG TERM BORROWINGS
(Amount in )
=
Particulars As at 31.03.2016 As at 31.03.2015
(A}SECURED
REC 12273022239 4608920849
PFC 3141905000 15414927239 557573655 5166494504
{BJUNSECURED
APDRP{PFC) - 512145748
R-APDRP(PF() 11616978767 6580343822
R-APDRP{REC} 5109235204 3322282336
REC(ABC) - 543118370
APDRP{REC) 137796100 195804500
REC - 13753113193
PFC 2564285378 5669911349
U.P. State Industrial Development Corporation Ltd. 54490 64890
Housing Development Finance Corporation Ltd. 6854 19428356793 6854 30576791062
{C} BONDS/ LOANS RELATE TO DISCOMS
(i} 9.68% Non Convertible Bonds 52701200000 105402500000
{ii} Interest free Loans {UDAY LOAN}{Unsecurad) 60831175000
(iii) Loan from Banks
Central Bank of India - 32746341728
State Bank of India - 12512700000
Union Bank of India - 23414757382
Allahabad Bank - 11983463001
Dena Bank - 7084441514
indian Overseas Bank - 9409074676
Canara Bank - 29701300000
Punjab National Bank - 39916657968
Vijaya Bank 9633723987
Bank of Maharashtra - 4782865454
United Commercial Bank - 15281866668
Bank of Baroda - 6535890999
Oriental Bank of Commerce - 19468895238
Bank of India - 7937502054
South Indian Bank - 2014593737
Punjab & Sindh Bank - 8849551428
Federal Bank 1073685714
Corporation Bank - 11744400000
Syndicate Bank - 3492711139
Karur Vysaya Bank - - 397628571 257982451258
{iv} Other than Bank
REC 22352516136 49983766232
PFC 24240196412 60390714286
HUDCO - 16582712548 5B36718461 116211198875
Sub Total 194968371580 515339435803
Current Maturity -
Total o / 194968371580

TN




U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CIN: U32201UP19995GC024928
CONSOLIDATED FINANCIAL STATEMENT

OTHERS LONG TERM LIABILITIES

Note-5

Amount in %)

Particulars As at 31.03.2016 As at 31.03.2015%
Security Deposits from Consumers 22760347399 20887951348

Interest on Security Deposits from Consumers 3469126370 26229473769 3102672272 23990623620
Liability/Provision for Leave Encashment 1577551635 463475288

Liability/Provision for Gratuity of CPF Employees 257894239 -
Total 28064919643 24454098908
Note-6

SHORT-TERM BORROWINGS

(Amount in®g)

Particulars As at 31.03.2016

As at 31.03.2015

Overdraft from Banks

State Bank of India 302773234 303695705
Central Bank of India 1047237047 1062149400
Canara Bank 997600994 1004209628
Punjab National Bank 271161019 259982750
Allahabad Bank 3632323159 3688992522
ICICI Bank 1053848607 1001210146
Indian Qverseas Bank 11628536 1011678082
Oriental Bank of Commerce 1207737302 1249936125
Bank of India 431521165 493180515
Karur Vysaya Bank 747681820 9703512883 757698776 11872733689
NOCIDA Loan 2000000000 2500000000
Total 11703512883 13372733689
Note-7

TRADE PAYABLE

(Amount in T)

Particulars As at 31,03,2016 As at 31.03.2015
Liability for Purchase of Power 177887836305 165215162180
Liability for Wheeling Charges 46409605221 36870447751
Total 224297441526 | 202085609931

M/@/‘@u %
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U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKT! BHAWAN, LUCKNOW.
CIN: U32201UP19995G¢024928
CONSOLIDATED FINANCIAL STATEMENT

OTHER CURRENT LIABILITIES

Note-8

(Amount jn T)

Particulars

As at 31.03,2016

As at 31.03.2015

Current Maturity of Long Term Borrowings {Other) 552867174 1683605755
Interest accrued & due (Loans through PCL) 2129333089 6005602540
Interest accrued & due on borrowings 652453603 386797757
Current Maturity of Long Term Borrowings through UPPCL 194486809467 23876526664
Liability for Capital Supplies/works 49645727325 34852262104
Liability for O&M Supplies/works 4762539888 3874596920
Staff related liabiiities 12752281817 11073832775
Deposits & Retentions from Suppliers & others 15967613423 7809721531
Electricity Duty & other levies payable to govt. 46714080885 32483583662
Deposit for Electrification works 6656228925 1746318138
Deposit Works 329147116 4249771612
Sundry Liabilities 3631403134 3252836720
Payable to UPJVNL
Payable 886608273 384259624
Receivable - 886608273 (1377554} 382882070
Liabilities for Expenses 1196905661 834371125
Liabilties towards UPPCL CPF Trust 858779396 148756522
Liabilities for Gratuity on CPF Employees 4171889 -
Liability for Leave Encashment 158178333 -
Interest Accrued but not Due on Borrowings 5307662522 7641333459
Liabiities towards UP Power Sector Empiovees Trust
Provident Fund 8026246877 6789266647
Provision for Interest on GPF Liability 380872142 -
Pension & Gratuity Liability 2806718663 11213837682 2158553958 8947820605
VAT Payable - 95000
Amount Refundable to parties 171000 171000
Others - 4495
Provision VIi Pay Commission 2088095C2 -
Payable to Noida - -
Payable to JVUNL 4194 4194
Total 357342712896 149250894648
Note-9
SHORT-TERM PRQVISIONS
{Amount in T}
Particuiars As at 31.03.2016 As at 31.03.2015

Provision for Liabilities/Payments 37883 19357
Provision for Audit Expenses 84912 67353
Proviston fot Leyal & Professional Charges 156335 104312
Provision for Income Tax 15811 15506

Total e 294946 206528

(& g
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. U.P.POWER CORPORATION LIMITED
. 14-ASHOK MARG, SHAKTI BKAWAN, LUCKNOW,
CIN: 432201UP19985GC024528
CONSOUDATED FINANCIAL STATEMENT
NOTE-10
TANGIBLE ASSETS
(A 0t in 3
Gross Block Depreciation Net Block
Particulars As at ! Addition Adjustnjent/ As at As at l Addition Ad}usm?entl As at As at Asat
31.03.2015 Deletion 31.03.2016 31.03.2015 Deletion 31.03.2016 31.03.2016 31.03.2015
Lond & Land Righls 107315863 - 0 107315863 8549313 - {53250) 8602563 98713300 98755550
Buildings 5836775156 1260714852 225236 7157264772 2170175544 116651764 (270881279} 2557708587 4599556185 3726599612
Plant & Pipe Lincs 9498207 - - 9488207 6833414 257808 - 7091222 2406985 2664793
Pacca Road/Kachcha Road 158424426 - 198424426 141207881 3764600 144572481 53451945 57216545
Otbher Civil Works 208628096 - - 208628096 93098182 4938598 - 98036780 110591316 115529914
Plant & Machinery 96607932527 46359724549 28333485106 113668171970 11193319287 5115640788 8052216564 8250743511 105417428459 85414613240
Lines, Cabe Networks etc. 153199244805 32733589407 7784042760 178148791452 55751985422 5345589909 (1575747111} 64273722442 113875069010 964472539383
Vehicles 162782726 7461724 852217 169392233 121485317 {29775467) {34314549) 126024399 43367234 41296809
Furniture & Fixtures 281042521 24008968 3280243 301770546 96616946 17183838 818976 112881808 188888738 184425575
Office Equismenis 1350450599 84745729 40062666 1435133662 491193544 142522542 {6109967) 640226053 794907609 899257055
258062094926 80510245229 37167948528 301404381227 71074465450 11321574380 6176029384 76220010446 225184380780 186987629477
£ 230619934024171:5360550018 261633392775 ; 2 {6703424104) 3 TI0TAAE5450 11 8698762947 7:11155536828812




U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CIN: U322011/P19995GC024928
CONSOLIDATED FINANCIAL STATEMENT

Note-11
ASSETS NOT IN POSSESSION

{Amount in T

Particulars As at 31.03.2016 As at 31,03.2015
Lines, Cable & Networks etc, 708815419 539500883
Total 708815419 539500883
Note-12

CAPITAL WORKS IN PROGRESS
L in

Particulars As at 31.03.2016 As at 31.03,2015
CAPITAL WORKS IN PROGRESS {Opening) 13871085782 14125448425
Revenue Expenses Pending for Capitalisation upto Previous Year - 259399419
Effect of Transfer Scheme - 132926458
Add- Addition during the year 101993934432 58464305585
Deduction/Adjustment (34648870) {2186663530)
Capitalisation during the year {80510245227) {56924930615)
Total s 35320126117 13871085782

M}L" )
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U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKT! BHAWAN, LUCKNOW.
CIN: U32201UP19995GC024928
CONSOLIDATED FINANCIAL STATEMENT
Note-13
NON-CURRENT INVESTMENTS

{Amount in T}

Particulars As at 31.03.2016 As at 31.03.2015
UPPTCL
lnvestment in Share Capital : 22133352000 22133352000
Investment in Share Application Money 1807231000 1807231000
Provision for Diminution (2422356000) 21518227000 (1076308000) 22864275000
Yamuna PGCL
Investmet in Share Capital 125000 125000
Provision for Diminution {125000) - - 125000
Jawaharpur PGCL - 500000
Total 21518227000 22864900000

Note-14
LONG-TERM LOANS AND ADVANCES
Amount in &)
Particulars As at 31.03.2016 As at 31.03.2015
Capital Advances
Unsecured Considered Doubtful
Advance to Supplier/Contractor Interest Free 475466 475466
Provision for Doubtful Loans & Advances {475466) - (475466) -
Unsecured Considered Good
Advance to Fabricators 453045513 360461050
NPCL
Loan 56843000 56843000
Interest Accrued and Due 693175620 595720887
Provision for B/D Loan & Inferest (750018620) - (652563887) -
Total 453045513 360461050
Note-15
OTHER NON- CURRENT ASSETS
(Amount in T}
Particulars As at 31.03.2016 As at 31.03.2015
Advances to Capital Suppliers / Contractors 48620074005 33771?/03730 e,
Provision for Doubtful Advances (9793995) 48610280010 [9793996).." 233762109735
Total e 48610280010 | .7 /0y gpoac i 33762109735

\. F A5
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U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CIN: U32201UP19995GC024928
CONSOUIDATED FINANCIAL STATEMENT

Note-16
INVENTORIES
{Amount in ¥}
Particulars As at 31.03.2016 As at 31.03.2015
{a) Stores and Spares
Stock of Materials - Capital Works 20393130095 16834992684
Stock of Materials - O&M 5066125784 25459255879 4715367837 21550360521
{b) Others 2810088783 2469382766
Sub Total 28269344662 24019743287
Provision for Unserviceable Stores {22909785394) (2120430260)
Total 25978366068 21899313027
Note-17
TRADE RECEIVABLES
(Amount in &}
Particulars As at 31.03,2016 As at 31.03,2015
Sundry Debtors 5299748756 5467642508
Debt outstanding for a period exceeding six
month from the date they are due for payment
Secured & Considered good 27565270549 11010254164
Unsecured & Considered good 274780417344 165283333833
Considered doubtful 54331174937 356676862830 38139473032 214433061029
Other Debts
Secured & Considered good 535454482 745113744
Unsecured & Considered good 55575425620 99652721363
Considered doubtful 4568825580 60679705687 15580544434 115978373541
Debt outstanding against theft
Unsecured & Considered good - 857591097
Considered doubtful - . 285863699 1143454796
Sub Total 337022537874
Allowance for Bad & Doubtful Debts (75138280977) {72218501743)
Advance received form Consumers (23932515) -
Unrealised Late Payment Surcharge - {75162213492) [12104646407) (84323148150}
Total -~ 347494103776 252699389724

whb- (o
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U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CIN: U32201UP19995GC024928
CONSOLIDATED FINANCIAL STATEMENT

CASH AND CASH EQUIVALENTS

Note-18

{Amouynt in T

Particulars

As at 31.03.2016

As at 31.03.2018

{2} Balance with Banks

In Current & Other Accounts 45331512523 32345997594

In Fixed Deposit Accounts 3680060252 49011572775 9605610709 41951608303
(h) Cash in Hapd

Cash in Hand (Including Stamps in Hands) 4904804138 11166813996

Cheque in Hand 162424828 631201964
Cash imprest with Staf{ 147793636 5215022602 150863685 11948879645
Total 54226595377 53900487948
Note-19

SHORT- TERM LOANS & ADVANCES
fAmoynt in T)
Partlgulars Asat31.03.2016 As at 31.03.2015

Advances (Un red/Congldered d

Suppliers/Contractors 1342396500 1073900564
Provision for Doubtful Advances {127516331) 1214880168 (102414210} 971486354
Tax Deducted al source 262236878 134849809
TDS- Other Receipts 5602355 4870684
Advance Income Tax 1416393 48591394
Fringe Benefit Tax (Advance Tax) 5887000 7627083
Provision {4102821) 1784179 (4102821} 3524262
Employees:- Unsecured Considered Good 186472 186472

Unsecured Considered Doubtful 15311140 -

Provision for Doubtful Loans & Advances {3887903) 11609709 - 186472
Advances recoverable in Cash or in kind of value to be received
Unsecured Considered Good 15476529 15476529
Unsecured Considered Doubtful 56608452 -
Provision for Doubtiul Loans & Advances {19987957) 52098024 - 15476529
Dther Advances (Unsecured/Considered Good) 11671310 93370476
Pravision for Loss in Land acquisition process {11671310) -
UPPCL Contributory Provident Fund - 15811459
Advance paid to State Govt. for freehold title of Land 74386785 74386785
Misc. Recovery
Unsecured Considered Good 5491666 5500051
Unsecured Cansidered Doubtful 29915172 -
Provision for Doubtful Loans & Advances {29915172) 5491666 - 5900051

Total P 1629506158 1368454275

ol (g
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U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CIN: U32201UP19995GC024928
CONSOLIDATED FINANCIAL STATEMENT

Note-20
OTHER CURRENT ASSETS
(Amount in T)
Particulars As at 31.03,2016 As at 31.03.2015
Income Accrued & Due 119579610 142679301
Income Accrued but not Due 789477620 909057230 234723225 377402526
Receivables {Unsecured)
Uttar Pradesh Government 10575749489 10689558893
Claims receivable from GoUP against Bunkar Arrears - 10575749489 63772783 10753331676
Utitaranchal PCL
Receivable 1926227134 1926227134
Payable {1669870) 1924557264 (1669870) 1924557264
UPRVUNL
Receivable 20126498 51567288
Payable (5987172} 14139326 (678613} 50888675
UPPTCL
Receivable 2909846135 2571879537
Payable {29500794) 2880345341 (5442158} 2566437379
Employees 2446901612 2145339433
Provision for Doubtful receivables from Employees (80506241) 2366395371
Others 9122380490 8450822481
Prov. For Doubtful Receivables {1684481126) {1581946215)
Prepaid Expenses 12211840 8930078
Theft of Fixed Assets Pending Investigation 1213107153 1108331049
Prov. For Estimated Losses 1183235230} 29871923 {1078459126} 29871923
Advance tax and tax deducted at source 40055 -
Income Tax Deducted at Source (Income from Investments) - 36997
Total 26150267203 24725672217
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U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CIN: U32201UP19995GC024928
CONSOLIDATED FINANCIAL STATEMENT

REVENUE FROM OPERATIONS (GROSS)

Note-21

{Amount in T}

Particulars

Far the Year ended o 31.03.2016

]

For the Year ended on 31.03.2015

Supply in Bulk

Torrent Power Ltd. 8366727459 6495511023

Large Supply Consumer

Industrial 99534041562 89613120463

Traction 5515138204 8315547584

Irrigation 5340286578 5313587169

Public Water Works 8946453894 119335920238 8658524613 111901779829

Smail & Other Consumers

Domestic 113032502804 88327769909

Commercial 49021251149 39148563984

Industrial Low & Medium Voltage 20480219413 19441126307

Public Lighting 5961667112 5155028360

STW & Pump Canals 11919460582 9753220968

PTW & Sewage Pumping 12320357166 10407072453

Institution 1524985033 1863720739

Railway 581223533 403420112

Assessment against Theft 295403849 309841266

Regulatory Surcharge 6818694132 34684783930

Miscelleneous Charges from Consumers 10725636467 9453950090

Others (Unbilied) 596154556 -

Electricity Duty {1279130909) 231999024887 (11998436577} 186538756541

Other Oparating Revenue

Delayed Payment Charges from Consumers 123800957 103143860

Other recoveries from Consumers 4195253 8760235

Sale of Scrap 7642080 16830948

Penalty from Contractor 8810943 7922631

Extra State Consumer 370513884 514963117 303105724 439763399
Total 360216635701 305375810792
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U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CIN: U32201UP19995GC024928
CONSOLIDATED FINANCIAL STATEMENT
Note-22

OTHER INCOME
(Amount in T

Particulars For the Year ended on 31.03.2016 For the Year ended on 31.03.2015

From U.P. Govt.

RE Subsidy from Govt. of U,P. 19229533701 16078200000

Revenue Subsidy from Govt. of U.P. 42203200000 43041900000

Subsidy for Operational Losses of 2015-16 25089200000 18713200000

Subsidy for Operational Losses of 2014-15 211781079 -

Subsidy Against Loan 2551357025 -

Subsidy from Govt, 1787850328 -

Subsidy against UDAY/Govt. Guaranee Loan 1556376612 92629298745 - 77833300000

(a) Interest from :

Loans to Staff 256810 1954702

Loans to NPCL (licencee) 97454733 84791815

Fixed Deposits 642447469 808115801

Advance o Contractors 1215058

Banks (Other than on Fixed Deposits) 47910390 70311154

Others 2258773530 3048057990 1416004349 2381177821

(b) Other non operating income

Delayed Payment Charges 15544927736 8172440555

Income from Contractors/Suppliers 832345632 356789192

Profit on Sale of Stores 800

Rental from Staff 10217235 7265963

Miscellenous Receipts 302223353 113046931

Excess found on Verification of Stores 1854610 219758

Sale of Tender Forms 1864351 16693433717 1139824 8650902223
Total N 112370790452 88865380044
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U.P.POWER CORPORATION LIMITED
18-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

CIN: U32201UP19995GC024928

CONSOLIDATED FINANCIAL STATEMENT

PURCHASE OF POWER

Note-23

(Amount in T)

Particulars

For the Year ended on 31.03.2016

For the Year ended on 31.03.2015

Transmission Charges 16257882390 13954354111
Power Purchase from:
NTPC 83155376141 86202630949
Power Trading Corporation Ltd. 13850498150 3711063531
NPCIL 7946789589 6470568836
UPRVUNL 94036728340 82115459597
Satlaj JVNL 5183895610 4793145735
NHPC 13298494506 13725211904
UPJVNL 614973347 778732204
Adant Exports 296602210 307014989
NTPC (VVNL) 3850111315 2965139272
Tata Power Trading Co. Ltd. 251126419 -
LANCO EU Ltd/NETS - 101605871
THDC 8395703732 17144559114
Vishnu Prayag 3758970473 3935042989
Rosa Power Co. Ltd. 36620803910 46485147491
Arawali Power Co. Pvt. Ltd. 1876295192 3436180699
Power Purchased through Energy Exchange 993815497 7410531631
Bajaj Energy Pvt. Ltd. 14107151792 18925631936
Lanco Anpara Power Ltd. 23484685120 28461079290
SASAN (UMPP) 5454914056 1765688773
GMR Energy Pvt. Ltd, 202612358 383144128
Lalitpur Power Projects 1758045642 284187069
Co- Generating Units 27948845048 15651122589
Surcharge 5002982894 3973347819
Unscheduled Interchange & Reaclive Energy Charges 3006497763 4265597965
Inter-state Transmission & Related Charges to:
Power Grid Corporation Ltd. 18056502482 15480355524
Power System Qperation Corp. 58140785 48871895
Sub Total 389468444765 382775415911
Rebate against Power Purchase (1217130429) (267998384)
Total 388251314336 382507417527
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U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW,

CIN: U32201UP19995GC024928
CONSOLIDATED FINANCIAL STATEMENT

EMPLOYEES COST

Note-24

Amount in I

Particulars

For the Year ended on 31.03.2016

For the Year ended on 31.03.2015

Salaries & Allowances 7882629571 7576873183
Dearness Alloance 6858955797 6462220805
Other Allowances 586323509 558498115
Bonus/Ex.Gratia 71517929 43476937
Medical Expenses (Reimbursement) 512600550 232893421
Leave Travel Assistance 76099 441342
Earned Leave Encashment 2619260314 1520602216
Compensation 9936779 7745249
Staff Welfare Expenses 40529302 35158672
Pension & Gratuity 2229482909 1692432649
Other Terminal Benefits 355370078 339769574
interest an GPF 167715451
Gratuity (CPF) 372868918
Other Terminal Benefit (CPF) 108300389
Expenditure on Trust 16482097 25521816
Contributions to provident and other funds 155894036 142764898
Sub Total 21987943728 18638398877
Expense Capitalised (10198831262) (6474208083)
Total 11789112466 12164190794
Note-25
FINANCE COSTS
Amount in )
Particulars For the Year ended on 31.03.2016 | Forthe Year ended on 31.03.2015

[a} interest on Loans

Working Capital 629770097 1442328974
Interest expenses on Borrowings 2854950130 2649910888
Less- Rebate of Timely Payment of interest (819208} 3483801019 - 4092239862
(b} Other borrowing costs
Finance Charges 546004164 15379286
Bank Charges 60455288 310679038
Guarantee Charges 6235460 612694912 14860464 340918788
{c})interest on Loans
PFC 8750458915 5755754771
Others 1373578 30133
R-APDRP 296677278 166400064
APDORP 60316995 89346104
HUDCO 814368474 1399139777
REC 12818327358 6921129227
Bank Loan 33039581866 31741012556
Interest on GPF 170071708 267251587
Interest to Consumers 1767851911 535616777
Provision of Int. on ED/Liecence Fee/GPF 1146206417
Interest on Secured Loan 1953824681 60819059181 1178031028 48053712024
Sub Total 64915555112 52486870674
Interest Capitalised (1409355288) (762068976
- Y
Total L~ 63506199824 51724801698
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U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKT| BHAWAN, LUCKNOW.
CIN: U32201UP19995GC024928
CONSOLIDATED FINANCIAL STATEMENT

DEPRECIATION AND AMORTIZATION EXPENSE

Note-26

(Amount in )

For the Year ended on

Particulars For the Year ended on 31.03.2016 31.03.2015

Depreciation on -
Buildings 113219092 246855489
Hydraulic Work 272398 1430156
Other Civil Works 8069848 633411582
Plant & Machinary 4385712097 1613073952
Lines, Cables & Networks efc. 5676277963 5417769370
Vehicles 5911598 12787898
Furnitures & Fixtures 16225979 19518645
Office Equipments 135541992 43021843
Computer & Communication 6681291 9685481
Equivalent amount of dep. on assets acquired out of the
consumer's contribution & GoUP subsidy {2491452542) (3020456948)
Capital Expenditure Assets not pertaining to Corporation/Nigam 22392124 9985406

Total 7878851840 4987082874
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U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

ADMINISTRATIVE, GENERAL & OTHER EXPENSES

CIN: U322011P159955GC024928

CONSOLIDATED FINANCIAL STATEMENT

Note-27

{Amount in &)

Particulars

For the Year ended on 31.03.2016

For the Year ended on 31.03.2015

Interest Expense on Electricity duty 405299354 349859731
Rent 23653554 21902307
Lease Rent on leasehald land to UPPCL 11735 12
Rates & Taxes 42987745 39755064
Insurance 23502273 20521286
Communication Charges 133339723 196367300
Legal Charges 123585684 121487968
Auditors Remuneration & Expenses 11235126 5653568
Internal Audit Fees 4917313 10000
Consultancy Charges 203235870 141543438
Licence Fees 76986000 75494552
Technical Fees & Professional Charges 33633992 51122576
Travelling & Conveyance 226129762 177161929
Vehicle Expenses - 85504
Printing & Stationery 156974986 134666129
Adverlisement Expenses 122585820 105607021
Electricity Charges 3514642840 2190117340
Water Charges 977162 899505
Entertainment Expenses 560781 1149708
Expenditure on Trust 7181207 1720451
Miscellaneous Expenses 707020481 846049076
Expenses incurred for Revenue Realisation 119501577 117661769
Compensation 16562493 -
Compensation{Other than Staff) 48350649 51905695
Fees & Subscription 39537052 34747718
Online, Spot Blliing & Camp Charges 439428007 742217783
Security Charges 111944275 86272155
Bank Charges - 700
Rebate to consumer 14738305 4360743
Payment to Contractual Persons 381389271 132628821
Honrariam 37617077 -
Professional Charges 10106341 9044928
Interest on Late payment of VAT 20583 -
Revenue Expenses 1031660156 998760996
Sub Total 8079327194 6658555774
Expense Capitalised - (1271245480}
Total 8079327194 5387310294
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U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW,
CIN: U32201UP19995GC024928
CONSOLIDATED FINANCIAL STATEMENT

Note-28
REPAIRS AND MAINTENANCE
int in T,
Particulars For the Year ended on 31.03.2016 | For the Year ended on 31.03.2015
Plant & Machinery 7145599197 5139110775
Buildings 955154709 821971269
Other Civii Works 16777358 6937558
Lines, Cables & Networks stc. 7677251773 7112657498
Vehicles - Expenditure 185574413 158797497
Transferred to different Capital & O&M Works! Administrative Exp. {185574413) - (158797497) -
Furnitures & Fixtures 2688316 1137701
Office Equipments 23937240 20408599
Payment to Contractual Persons 790337277 576358325
Transferred to different Capital & O&M Works/ Administrative Exp. {790337277) - (576358325) -
Total 15821408593 13102223401
Note-29
BAD DEBTS & PROVISIONS
{Ameount in T
Particulars For the Year ended on 31.03.2016 | For the Year ended on 31.03.2015
PROVISIONS
Doubtful Debts {Sale of Power) 2919779234 3013773764
Doubtful Loans and Advances - 3201110
Doubiful Loans and Advances
Short Term 26703977 12194405
Long Term 97454733 3043937944 - 3029169279
Provision Other/Loss in Land acquisition process 326095644 -
Doubtful Advances(Suppliers/ Contractor}
Long Term - 4140253387
Doubtful Other Current Assets {Receivables) 183041152 1224734290
Diminution in Investments 154545819260 124910915000
Loss of Materials 25390752 -
Provision for Contingencies (TDS) 33000000 20300000
Provision for Theft of Fixed Assets 104776103 60610058
Provision for Bad & Doubtful Trade Receivables - 154897027267 189941219 130546753954
Total 158267060855 133575923233
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U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CIN: U32201UP19995GC024928
CONSOLIDATED FINANCIAL STATEMENT

PRIOR PERIOD INCOME/(EXPENDITURE)

Note-30

(Amount in ¥}

Particulars

For the Year ended on 31.03.2016

For the Year ended on 31.03.2015

| INCOME
a) Other Income 688316 (454712822)
b) Other Excess Provision - 3081164961
¢) Prior Period Interest - 1360966964
d) Interest Income for Prior Periods {5000000) 5767921
) Recpt. From Consumers relating to Prior Period 58324573 (7979666)
f) Revenue from Sale of Power {594160310) 217744320
g) Power Purchase (Wheeling Charges) - 60858209
SUB TOTAL (540147421) 4263809887
It EXPENDITURE
a) Employee Cost 263376484 571576551
b) Interest & Finance Charges 1031129597 168792271
¢) Power Purchase 4553531 (165425833)
d) Administrative & General Exp. 37791768 {8429685)
e) Depreciation Under/Excess Provided 974570034 {2600833258)
f) Operating Expenses (99219853) (392726999)
g) Others 7014751 (11571678)
h) Arrears of Previous Year 3606777 7826072
i) O&M Expenses 171935 13195665
j) Legal & Professional Charges 0 -
k) Wheeling Charges 617032 -
1) Statutory Audit Fees 309 -
SUB TOTAL ) 2223612365 {2417596894}
NET PRIOR PERIOD INCOME/(EXPENDITURE) / {2763759786) 6681406781

%'




U.P. POWER CORPORATION LIMITED
CIN - U32201UP1999SGC024928

NOTE NO. 31(A)

SIGNIFICANT ACCOUNTING POLICIES OF CONSOLIDATED FINANCIAL STATEMENT

(a)

(b)

R 1

GENERAL

The financial statements are prepared in accordance with the applicable provisions of
the Companies Act, 2013. However where there is a deviation from the provisions of
the Companies Act, 2013 in preparation of these accounts, the corresponding
provisions of Electricity (Supply) Annual Accounts Rules 1985 have been adopted.

The accounts are prepared under historical cost convention, on accrual basis unless
stated otherwise and on accounting assumption of going concern.

Subsidy, Grant, Insurance and Other Claims, Refund of Custom Duty Interest on
Income Tax & Trade Tax and Interest on loans to staff is accounted for on receipt
basis after the recovery of principal in full.

BASIS OF CONSOLIDATION

The consolidated financial statements related to U.P Power Corporation Ltd. (the
Company), its Subsidiaries and Associates together referred to as “Group”.

Basis of Accounting:

i) The financial statements of the Subsidiary Companiesand Associates in the
consolidation are drawn up to the same reporting date as of the Company for
the purpose of consolidation.

i) The consolidated financial statements have been prepared in accordance
with the Accounting Standard (AS) 21- ‘'Consolidated Financial
Statements'and Accounting Standard (AS) 23- 'Accounting for Investments in
Associates in Consolidated Financial Statements’ as specfied in Companies
Act, 2013 and generally accepted accounting principles in India.

Principles of consolidation:

The consolidated financial statements have been prepered as per the following
principles:
i) The financial statements of the company and its Subsidiaries are combined

on a line basis by adding together the like items of the assets, liabilities,
income and expenses after eliminating intra-group balances mtra—group

transactions, unrealized profits r\losses I
pudtl 4 (oo
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i) The consolidated financial statements include the investment in Associates,
which has been accounted for using the method of accounting by diminution
in investment in associates.

iii) The consolidated financial statements are prepared using uniform accounting
policies for like transactions and other events in similar circumatances and
are presented to the extent possible, in the same manner as the Company’s
separate financial statements except as otherwise stated in the significant
accounting policies/Notes on accounts.

FIXED ASSETS

Fixed Assets are shown at historical cost less accumulated depreciation.

All costs relating to the acquisition and installation of fixed assets till the date of
commissioning are capitalized.

Consumer Contiibution, Grants and Subsidies received towards cost of capital
assets are treated initially as capital reserve and subsequently amortized in the
proportion in which depreciation on related asset is charged.

In the case of commissioned assets, where final settlement of bilis with the contractor
is yet to be affected, capitalization is done, subject to necessary adjustment in the
year of final seftlement.

Due to multiplicity of functional units as well as multiplicity at particular unit,
Employees cost to capital works are capitalized @ 15% on deposit works, 13.50% on
Distribution works and @ 9.5% on other works on the amount of total expenditure.

Borrowing cost during construction stage of capital assets are capitalized as per
provisions of AS-16.

DEPRECIATION

Depreciation is charged on Straight Line Method as per Schedule }l of the
Companies Act 2013.

Depreciation on additions to / deductions from Fixed Assets during the year is
charged on Pro rata basis.

The Fixed Assets are depreciated up to 95% of original cost except in case of
temporary erections/constructions where 100% depreciation is charged.

INVESTMENTS

Long term investments are carried at cost. Provision is made for diminution,
wherever required, other than temporary, in the value of such investments.

STORES & SPARES

Stores and Spares are valued at cost.

As per practice consistently following by the Compnay, Scrap is accounted for as and
when sold. S
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Any shortage /excess of material found during the year end are shown as "material
short/excess pending investigation" till the finalization of investigation.

REVENUE/ EXPENDITURE RECOGNITION

Revenue from sale of energy is accounted for on accrual basis.

Late payment surcharge recoverable from consumers on energy bills is accounted
for on cash basis due to uncertainty of realisation.

The sale of electricity does not include electricity duty payable to the State
Government.

Sale of energy is accounted for based on tariff rates approved by U.P. Electricity
Regulatory Commission.

In case of detection of theft of energy, the consumer is billed on laid down norms as
specified in Electricity Supply Code.

Penal interest, over due interest, commitment charges, restructuring charges and
incentive/rebates on loans are accounted for on cash basis after final ascertainment.

All prior period income & expenditure are shown in the current period as a distinct
item.

POWER PURCHASE

Power purchase is accounted for in the books of Corporation as below:

In respect of Central Sector Generating Units and unscheduled interchange/reactive
energy, at the rates approved by Central Electricity Regulatory Commission (CERC).

In respect of State Sector Generating Units and unscheduled interchange/reactive
energy, at the rates approved by U.P. Electricity Regulatory Commission (UPERC).

In respect of Power Trading Companies, at the mutually agreed rates.

Transmission charges are accounted for on accrual basis on bills raised by the U.P
Power Transmission Corpration Limited at the rates approved by UPERC.

EMPLOYEE BENEFITS

Liability for Pension & Gratuity in respect of employees has been determined on the
basis of acturial valuation and has been accounted for on accruai basis.

Medical benefits and LTC are accounted for on the basis of claims received and
approved during the year.

Leave encashment has been accounted for on accrual basis.

PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

Accounting of the Provisions is made on the basis of estimated expendntures to the
extent possible as required to settle the present obligations. T

Contingent liabilities are disclosed in the Not n Accounts.
) Q




{c) The Contingent assets of unrealisable income are not recognised.

11. DEFERRED TAX LIABILITY

Deferred tax liability of Income Tax (reflecting the tax effects of timing difference
between accounting income and taxable income for the period) is provided on the
profitability of the Company and no provision is made in case of current loss and past
accumulated losses.

12, CASH FLOW STATEMENT

Cash Flow Statement is prepared in accordance with the indirect method prescribed
in Accounting Standard — 3 on Cash Flow Statement.

&’) M"' AA
(Pradeep Soni) (H\FK?&%# (Sg/ﬁm p%na U)
Managing Director

Company Secretary Chief General Manager Director (Finance)
{Part Time) {Accounts) DIN - 533235 DIN - 6523278
Place :Lucknow Subject to our report of even date

Date : |9 .o 2 2°¢

For Gaur & Associates
Chartered Accountants
FRN No. 005354C




U.P. Power Corporation Limited
CIN:U32201UP1999SG 024928

Note No. 31 (B}

Notes on Accounts forming part of Consolidated Financial Statements for the F.Y 2015-16

The Holding, Subsidiary, and Associate companies considered in the Consolidated Firancial Statements are as follows:

S No. | Name of Company Status Proportion {%) of Shareholding as on*
31-03-2016 31-03-2015

1 U.P Power Corporation Limited Holding NA NA

2 Purvanchal Vidyut Vitran Nigam Limited** Subsidiary 100 100

3 Pashchimanchal Vidyut Viran Nigam Uimited” | Subsidiary 100 100

4 Madhyanchal Vidyut Vitran Nigam Limited* Subsidiary 100 100

5 Dakshinanchal Vidyut Vitran Nigam Limited™ Subsidiary 100 100

6 Kanpur Electricity Supply Company Limited** Subsidiary 100 100

7 Sonebhadra Power Generation Company Limited | Subsidiary 100 100

8 Southern Power Generation Company Limited Subsidiary 100 100

9 Yamuna Power Generation Company Limited Associate 25 25

10 U.P Power Transmission Corporafion Limited Associate 25.61 33.35

* includes the shares of promoters subsequently held by their Nominees.
** It represents the Distribution Companies (DISCOMs).

The amount of Loans, Subsidies and Grants were received from the State Government by the Uttar Pradesh Power
Corporation Limited centrally, being the Holding Company and distributed by the Holding Company to the DISCOMs, which
have been accounted for accordingly.

The foan taken by the Subsidiary Companies during the financial year 2015-16 amounting to X 11951.7101 Crore out of which
% 1394.1682 Crore directly and % 10557.5419 Crore by Holding Company i.e. UPPCL for and on behalf of Discoms as per
details given below:-

(X In Crores)

Si. { Particulars | DVVNL PuVVNL PVVNL MVNNL Kesco UPPCL Total

No.

1 REC 420.6575 | 170.4786 | 95.7638 82.9315 0 5050.0000 5819.8314

2 PFC 0 114.2000 | 193.2800 | 316.8568 {0 2500.0000 3124.3368
HUDCO 0 0 0 0 0 0 0
BANK 149,7300 149.7300
LOAN

5 GovilOAN |0 0 0 0 0 28578119 28578119
{UdaY)
Total 420.6575 | 284.6786 | 289.0438 | 399.7883 | 0 10557.5419 | 11951.7101

The Board of Directors of distribution companies have escrowed all the Revenue receipt accounts in favour of U.P. Power
Corporation Limited,- Lucknow. The Holding Company has been further authorized to these escrow revenue accounts for
raising or borrowing the funds for & on behalf of distribution companies for all necessary present and future financial needs
including Power Purchase obligation.

Accounting entries after reconciliation (IJUT) have been incorporated in the current ysar. Reconciliation of outstanding balances
of IUT is under progress and will be accounted for in coming years.

Provision for Employees Cost has been made amounting to X 62.52 Crore for the period 01.01.2016 to 31.03.2016 regarding
Tth Pay Comm;t@no.ggg/mm @ Q05029 /U £2017-5—HIfFN 1 dosio /16 dated 01.09.2017.




7.

10.

11

12.

13.

{a) The fixed assets including Land remained with the company after notification of final transfer scheme are inherited from
erstwhile UPSEB which had been the fitle holder of such Assets. The title deeds of new assets created after incorporation of
the company, are held in the respective units where such assets were created/purchased.

{b) Where histericai cost of a discarded/ retired/ obsolete fixed asset is not available, the estimated value of such asset and
depreciation thereon has been adjusted and accounted for.

(e} In terms of powers conferred by the Notification no. GSR 627(E) dated 29 August 2014 of Ministry of Corporate Affairs,
Govt. of India, the depreciation on Fixed Assets have been calculated taking into consideration the useful life of assets as
approved in the orders of UPERC (terms & conditions for determination of distribution tariff) Regulation, 2006.

Capitalisation of Interest on borrowed fund utilized during construction stage of Capital Assets has been done by identifying
the Schemes/Assets and the funds used for the purpose to the extent established.

(@) The Provision for Bad & Doubtful Debls against revenue from sale of power has been made @
5 % on the incremental debtors during the year.

{b) The details of provision for doubtful loans & advances are as under:-

(1) Provision @ 10% on the balances of suppliers/ contractors (O&M) have been made by UP Power Corporation
Limited, Purvanchal Vidyut Vitran Nigam Limited, Pashchimanchal Vidyut Vitran Nigam Limited and an amount of ¥
5.11 Lakh by Kanp'ir Electricity Supply Company Limited against the unad]usted advances for more than two year
under the head of Short term Loans & Advances.

(i)} Provision @ 100% on interest accrued and due during the year on loan of NPCL has been made by UP Power
Corporation Limited under the head of Long term Loans & Advances.

(©} A provision for doubtful receivables @ 10% on the balances appearing under the different heads of "Other Current
Assets (excluding Receivable on account of loan)" has been made by UP Power Corporation Limited, Purvanchal
Vidyut Vitran Nigam Limited, Pashchimanchal Vidyut Vitran Nigam Limited and an amount of ¥ 10,92 Lakh by
Kanpur Electricity Supply Company Limited against the doubtful receivables from Employees.

(d) The provision for unserviceable store has been made @10% of closing balance by Pashchimanchal Vidyut Vitran
Nigam Limited. .

Transmission charges are accounted for as per the bills raised by UPPTCL.

Government dues in respect  of  Electricity Duty and other Levies amounting to
¥ 4671.40 Crore shown in Note-08 include ¥ 1035.20 Crore on account of Other Levies realized from consumers.

Liability towards staff training expenses, medical expenses and LTC has been provided to the extent established.

(a) Some balances appearing under the heads 'Current Assets', ‘Loans & Advances’, "Unsecured Loans', 'Current Liabilities’,
Material in transit/ under inspecfionilying with contractors are subject to confirmation/ reconciliation and subsequent
adjustments, as may be reguired.

(b) On an overall basis the current assets, foans and advances have a value on realization in the ordinary course of business,
at ieast equal to the amounts at which these are stated in the Balance Shest.

Basic and diluted earnings per share has been shown in the Statement of Profit & Loss in accordance with AS-20"Earnings
Per Share’. Basic earnings per share have been computed by dividing net loss after tax by the weighted average number of
equity shares outstanding during the year. Number used for calculating diluted earnings per equity share includes the amount
of share application money {pending for aliotment).

(Amountin %)
31.03.2018 31.03.2015
Earning per share:
(a) Netloss after tax (numerator used for  (183769609046) (202526367710}

calculation)
{b) Weighted average number of Equity 519611201
Shares* (denominator for calculating

Basic EPS) 5/
nn
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18.

16.

17.

18.

18.

(c) Weighted average number of Equity 560262063 422542321
Shares™ (denominator for calculating

Diluted EPS)

(d) Basic earnings per share of Rs. (353.67) (518.31)
1000/- each

{e) Diluted earnings per share of Rs. (353.67) {518.31)
1000/ each

{As per para 41 of AS-20 issued by Institute of Chartered Accountants of Indla, Potential Equity Shares are treated as Anti
Diiutive as their conversion to Equity Share would decrease loss per share, therefore, effect of Anti Dilutive Potential Equity
Shares are ignored in calculating Diluted Earnings Per Share) * Calculated on monthly basis.

Based on actuarial valuation report dt.9.11.2000 submitted by M/s Price Waterhouse Coopers to UPPCL (ihe Holding
Company} provision for accrued liability on account of Pension and Gratuity has been made @16.70% and 2.38% respectively
on the amount of Basic pay, Grade pay and DA paid to employees.

Amount due to Micro, Small and medium enterprises (under the MSMED Act 2006) could not be ascertained and interest
thereon could not be provided: for \want of sufficient related information. However, the company is in the process to obtain the
complete information in this regard.

Debts due from Directors were Rs. NIL (previous year Nil).

Payment to Directors and Officers in foreign currency towards foreign tour was NIL (Previous year NIL).

Additional  Information  required under the Schedule-lll of the Companies Act, 2013 are as
under:-

{a) Quantitative Detalls of Energy Purchased and Sold:-

Sl. F.Y 2015-16 F.Y 2014-15
No. Details

{Units in MU) {Units in MU)
i) Total number of units purchased 93651.569 87571.234
(i) Total number of units sold £8886.257 §1234.60
(iii) Distribution Losses 24765312 26336.634

(b) Contingent Liabilities and Commitments:~

Amount (X in CGrore)
sl .
N Details
o F.Y 201516 F.Y 201415
1 EstimaFed amount of contracts .remalnmg to be executed 93.84 152010
on capital account and not provided for,
2 Power Purchase 468.00 453.69
3 interest on RAPDRP Loan 155.91 80.50
4 Amount involved in court cases 160.06 162.03
5 | Statutory Dues 551 2.33
6 Other Contingencies 46.21 25‘50 ’’’’’
Total | 859.53 2244 25
i

cudt E frm-oom 1)
/Q 3 C/‘(i/ &t) '\x""jz,; ‘ ‘_‘_.;".

=




{c) Disclosure as per Scheduie 1li to ihe Companies Act, 2013

S1. | Name of the enfity Net Assets i.e Total Assets minus Share in Profit or Loss for the
No. total fiabilities as at 31.03.2016 Year 2015-16
As % of Amount As % of Amount
Consolidated (¥ Crore) Consolidated {T Crore)
Net Assets Profit or Loss
1 2 3 4 5
A Parent
UPPCL 777.66 4785.56 (84.05) (15445.00)
B Subsidiary
Madhyanchal Vidyut Vitran Nigam Limited 256.38 1677.72 (211 (388.09)
Pashchimanchal Vidyut Vitran Nigam Limited  { {20.32) {125.02) (3.47) (582.96)
Purvanchal Vidyut Vitran Nigam Limited {192.08) {1182.10) {2.18) {401.85)
Dakshinanchal Vidyut Vitran Nigam Limited {696.80} (4287 95} {8.60) {1581.02)
Kanpur Electricity Supply Company Limited (223.59} (1375.95) 0.13 23.13
Sonebhadra Power Generation Company | {0.99) {6.12) (0.01) (1.17)
Limited
Southern Power Transmission Corporation | (0.25) {1.52) 00 0.00007
Limited
Total | {100) {615.38) {100} (18376.96)

20. Since the Company is principally engaged in the business of Electricity and there is no other reportable segment as per AS-
17, hence the disclosure as per AS-17 on segment reporting is not required.

21, Disclosure as per AS-18 (related party): -

(a} Key management personnel:-

S.No. | Name Designation Working Period
{For FY 2015-16)
Appointment | Retirement/
Cessation
A- UPPCL (Holding Gompany)
1 Shri Sanjay Agarwal Chairman 1710512013 Working
2 Shri Ayodhya Prasad Mishra Managing Director 31/07/2012 Working
3 Shn S K Agarwal Director (Finance) 09/01/2009 08/12/12015
4 Shri Sanjay kumar singh Director (Finance) 10/12/2015 Working
5 Shri Radhey Mohan Director (P.M. & Admin) 19/11/2012 18/11/2015
8 Shri Ramanand Yadav Director (P.M. & Admin) 20/11/2015 Working
7 Shri Krishna Murari Mittal Director (Distribution) 06/12/2014 Working
8 Shri Ramanand Yadav Director (Corporafe Planning) | 23/02/2015 Working
9 Shri Sanjay Kumar Singh Director (Commercial) 06/03/2013 Working
B- Subsidiary & Associates {Having Related Party Transactions)
Il Madhyanchal Vidyut Vitran Nigam Limited )
1 Shri Sanjay Agarwal Chairman 1710512013 | Working
2 Shri Shamim Ahmad Managing Director 2710312015 Woiking
w 4 Ciio/ 7L
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Shri Anil Kumar Agarwal Director (Finance) 15/05/2013 Working
Shri Ved Prakash Verma Director (P.M. & Admin) 24{03/2015 Working
Shri Sanjay Kumar Singh Director (Commercial) 17/03/2015 02/08/2015
Shri Subhash Chandra Gupta Director (Commercial) 03/09/2015 Working
Shri Pradeep Tandon Director (Tech.) 1111012012 10/10/2015
lI- Pashchimanchal Vidyut Vitran Nigam Limited
Shri Sanjay Agarwai Chairman 01/04/2015 Working
Shri Vijay Vishwas Pant Managing Director 01/04/2015 04/12/2015
Shri Abhishek Prakash Managing Director 03/01/2016 Working
Shri R.P. Gupta Director 01/04/2015 09/10/2015
Shri Alok Kr. Verma Director 04/04/2015 09/10/2015
Shri Anil Kumar Director 01/04/2015 Warking
Dr. Jyofi Arora Company Secretary 02/11/2015 Working
Shii P.K. Agarwal CFO 30/03/2016 Working
ll- Purvanchal Vidyut Vitran Nigam Limited
Shri Sanjay Agarwal Chairman 01/04/2015 Working
Shri Ajay Kumar Singh Managing Director 01/04/2015 Working
Shri Sanjay Prasad Managing Director (UPPTCL) | 01/04/2015 16/06/2015
Shri Vishal Chauhan Managing Director (UPPTCL) | 18/06/2015 Working
Shii A. P. Mishra Managing Director (UPPCL) | 01/04/2015 Working
Shri S.K. Agarwal Director (F) UPPCL 01/04/2015 09/12/2015
Shri Sudhanshu Dwivedi Director (F) 01/04/2015 Working
ShriM.L. Sharma Director (T) 01/04/2015 14/06/2015
Shri Ajit Singh Direcior (C) 01/04/2015 Working
IV- Dakshinanchal Vidyut Vitran Nigam Limited
Shri Sanjay Agarwal Chairman 17/06/2013 Working
Shri Prabhu N. Singh Managing Director 01/10/2013 20/01/2018
Shri 8.V.S Rathore Managing Director 04/02/2016 Working
Shii 8.K Mishra Director (Finance) 07/11/2012 Working
Shri 8.C Bharti Director (Technical) 24/03/2015 Working
Shri 8.V.S Rathore Director (Commerciat) 24/03/2015 Working
Shri N.C Agarwal Director (P & A) 24/03/2015 Working
V- Kanpur Electricity Supply Company Limited
Shri Sanjay Agarwal Chairman 17‘/051%({1([3" Mr\/\fo‘rk\lg
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/L Director

2 Smt Selva Kumari J. Managing Director 10/12/2014 Working
VI- Uttar Pradesh Power Transmission Corporation Limited
1 Shri Sanjay Agarwal Chairman 07/1112014 Working
2 Shri Sanjay Prasad Managing Director 07/11/2014 16/06/2015
3 Shri Vishal Chauhan T Managing Director 1810612015 Working
4 Shri A.P. Mishra MD, UPPCL & Director 22{04/2013 Working
5 Shri A.P. Singh Director (Works & Project) 06/12/2014 Working
6 Shri A.P. Singh Director (Finance) 1411212015 Working
7 Shri Ram Sawarath Director (SLDC) 13/02/2015 Working
8 Shri Neel Ratan Kumar Director 06/10/2010 Working
9 Smt Ritu Maheshwari Addl. Director 271112015 Working
10 Shri Pramod Gopal Rao Khandalkar Director {Commercial) 17/01/2014 Working
1 Shri Shatanshu Agarw—ar Director {Operation) 06/12/2013 05/02/2018
12 8hri Ram Vishal Pandey Direclor (P & A) 06/12/2013 Working
13 Smt Manju Shankar Director 10/12/2015 | Working
I Vil- Sonebhadra Power Generation Company Limited
1 Shri Sanjay Agarwal Chairman 17/05/2013 Working
2 Shri S K Agarwal Director 25/02/2009 0911212015 T
3 Shri Ayodhya Prasad Mishra Director 19/09/2012 Working
4 Shri Ramanand Yadav Director 07/09/2015 Working
Vili- Sout'hern‘UP Power Transmission Company Limited
1 Shri Sanjay Agarwal Chairman 08/08/2013 Working T
3 Shri Ayodhya Prasad Mishra Director 08/08/2013 Working
4 Shri S.K. Agarwal Director 08/08/2013 081122015
5 Shri Vishal Chauhan Director 18/06/2015 Waorking
1X- Yamuna Power Generation Company Limited
1 Shri Rama Raman Chairman 04/05/2013 Warking
2 Shri Ayodhya Prasad Mishra Managing Director 31/07/2012 Working
3 Shri S.K. Agarwal Director 20/04/2010 09/12/2015
4 Shri Rama Raman 040712010 | Working |
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22.

23.

24,

25.

> 2%

27.

28.

29.

30.

(b) Transactions with related parties- Remunerafion and Benefits paid to key management personnel (Chairman,
Managing Director and Directors) are as follows: -
(% In Crores)

2015-2016 2014-2015
Salary & Aflowances 3.525 1 1.952
Leave Encashment 0.156 -
Coniribution to Gratuity/ Pension/ PF 0.425 0.271

(c) The company has no related parly enterprises other than State owned enterprises, detailf transactions of which
have not been disclosed in view of Para '9' of AS-18 "Related Party disclosures” which exempts State Controlled
Enterprises from making any disclosure pertaining for their fransactions with other related parties which are also State
Controlled.

Due to heavy carried forward losses / depreciation and uncertainties to recover such losses! depreciation in near future, the
deferred tax assets have not been recognized in accordance with AS-22 issued by ICA.

In the opinion of management, there is no specific indication of impairment of any assets as on balance sheet date as
envisaged by AS 28 of ICAI. Further, the assets of the corporation have been accounted for at their historical cost and most of
the assets are very old where the impairment of assets is very uniikely.

During the year the Capitalization of administrative & general expenses has been discontinued. Consequently the rate of
capitalization of employee cost on the basis of total expenditure on capital works was changed from 15% to 13.5% on
Distribution works and 11% to 9.5% on other work consequently a sum of X 174.55 Crore has been less capitalized during the
F.Y. 2015-16 due to change in Accounting policy.

Statement containing salient features of the financial statements of Subsidiaries and Associates of UP Power Corporation
Limited pursuant to first proviso to sub section (3) of section 129 read with rule 5 of Companies (Accounts) Rules,2014, in form
AQC-lis attached.

. Jawaharpur Vidyut Utpadan Nigam Limited (a Subsidiary of UPPCL) was transferred to Uttar Pradesh Rajya Vidyut Utpadan

Nigam Limited on 16.06.2015 (Refer GoUP letter No. 836 dated 24.09.2014 read with letter No. 1029 dated 27.11.2014 and
the decision of 116" BoD of UPPCL dated 03.06.2015). Thus, Jawaharpur Vidyut Utpadan Nigam Limited (JVUNL) was no
more a subsidiary of UPPCL as on 31.03.2016. Hence, the balances of JVUNL have not been considered in Consolidated
Financial Statements for the F.Y 2015-16 with a corresponding effect in Previous Year.

The Consolidated Annual Accounts of F.Y 2014-15 have yet to be adopted in Annual General Meeting.

The figures as shown in the Balance Sheet, Statement of Profit & Loss, and Notes thereto have been rounded off to the
nearest rupee and figures shown within *( )" denotes negative figures.

Previous year figures have been regrouped, reclassified & adjusted/substituted wherever considered necessary.
Other separate relevant notes given by the Holding, Subsidiary & Associates are given below:

U.P Power Corporation Limited (Holding Company}

Govt. of India, Ministry of Power with an objective to improve the operational and financial efficiency of the state Discom
has issued vide his order no-06/02/2015-NEF/FRP dated 20-11-2015, UDAY (Ujwal Discom jAwssuLance Yojna) Scheme
for Operational and Financial Turnaround of power Distribution Companies (DISCOMs). This’ S/bem\ hasbeen approved
by the Govt of U.P. and tripartite MOU amongst Ministry of Power, Govt. of India, ‘Govl. of UP. \and\U P. Power
Corporation Lid. (on behalf of DISCOMs) has been signed on-80-01-2016.-As per the scheme the states shall take over
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: 75% of DISCOM debt as-on 30-09-2015 over two years, 50% of DISCOM debt shall be taken over in 2015-16 and 25% in
. 2016-17. Accordingly in March, 2016 Govt. of U.P. has taken over the DISCOM debt of X 24332.47 Crore by issue of
SDL bonds. The Govt, of U.P. has transferred this transaction by adjustment in the following ways:-

1. 50% % 12166.235 crore has been transferred as Grant vide GO No. 49 and 50 dated 31-03-2016.
,.j 2. 25% = 6083.1175 crore has been transferred as Equity vide GO No. 51 dated 31-03-2016.
3. 25% % 6083.1175 crore has been transferred as Interest free loan vide GO No. 52 dated 31-03-2016.

The above adjustment has been accounted for in the books of UPPCL.

i) The Company is making efforts to recognize and identify the location of land along with its title deed as well as of other
fixed assets, transferred under various Transfer Schemes for the purpose of maintaining fixed assets registers.

1)} In spite of formation of UPPTCL, few units of the company like finance, audit, and HQ are not fully equipped to operate
the enfire working of the company, so the corresponding units of UPPCL are still performing the work of UPPTCL.
Therefore, the 25% of the employee cost of these units are apportioned to UPPTCL.

v} Accounting policy regarding Leave encashment, which has been earlier accounted for on the basis of claims received
and approved during the year, has been changed and accountal has been made on accrual hasis. Due to change in
accounting policy the provision of X 6771.08 lakhs has been made and grouped in Staff related liabilities in “other
current liabilities”.

V) The Annual Accounts of F.Y 2014-15 have yet to be adopted in Annual General Meeting.

Purvanchal Vidyut Vitran Nigam Limited {Subsidiary Company)

1Y In respect of Mobilization advance of ¥ 7.14 crore the agreement was terminated in July 2015 on account of Fake Bank Guarantee
produced by M/s Bicco Laware Ltd. for 10% mobilization advances amounting to T 0.27 Crore has been made by superintending
engineer, electricity distribution Circle-Mau and payment of Bill amounting to ¥ 6.99 Crore has been withheld by superintending
engineer, electricity distribution circle-Azamgarh, which is in process of recovery. In the sar\e manner bills against supply of materials
and erection of works are also lying in eleclricity distribution circle-Basti and siddharinagar. From above it is clear that mobilization
advances paid to Mis Bicco Laware Lid is not irrecoverable. Hence, the provision of irrecoverable Mobilization advance is not made in
the accounts of PuVVNL Varanasi.

Sonebhadra Power Generation Company Limited {Subsidiary Company}

1) As per Guidelines issued by Ministry of Power, Govt. of india for the implementation/development of project, the Company initiated
the preparatory acfivities such as process of land acquisition, arrangement for coal linkage, arrangement for water resources and
environmental clearance etc. The Company reviewed the progress of the project work and observed the following facts:-

o Ministry of Coal, Go! did not communicate about allotment of coal to the project, though the application was submitted in July
2008 and foo much time had elapsed since then.

»  Due to practical problems and resistance from land owners there was no considerable progress in the land acquisition.

»  Ministry of Environment and Forest, Gol, finding Singauralli region {which is adicining to project area) as critically poliuted
declared moratorium on establishing new projects in this area.

»  The concemed department did not communicate regarding allocation of water to the project.

1l) Board of Directors took cognizance of the facts narrated in above note and decided to abandon/close the Project with dissolution of
the company and directed to present the case before the Energy Task Force, Govt. of U.P. for its approval in its mesting dated
07-10-2013,

i) The Energy Task Force, GoU.P. also recommended for abandoning the Project with dissolution of M/s Sonebhadra Power
Generation Company Ltd. and further directed to get this dedision approved by the Hon'ble Cabinet, GoUP. The decision of Hon'ble
Cabingt is still awaited.

IV) The Board of Directors approved to account for the amount of ¥ 1,16,71,310/- as expenditure, being deduction made by Zila Bhoomi

Adhyapti Adhikari (Sichai), Mirzapur on alc of terminating/stopping the land acquisition process in between, in its meeting dated 13-
06-2016. The provision for the same is made in the accounts of 2015-16 in accordance with the provisions qf AS-4.

A
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Yamuna Power Generation Company Limited (Associates)

1} Due to non-availability of required land and uncertainty of allocation of fuel (coalfgas) for the project, ultimately lead Energy Task
Force (ETF) Govi. of UP, come fo conglusion to abandon the project in its meefing dated 07-05-2012 and on recommendation of said
Task Force, Govt. of UP took the decision to abandon the project and wind up the Company and conveyed its decision on 05-05-2015.
In view of the above, there is no probability that the Company shall carry-out any business in future; hence treatment to various items in
the balance sheet has been given accordingly.

1) The Annual Accounts of F.Y. 2010-2011 to 2014-15 have vet {o be adopted by the members in Annual General Meeting.

Qo
./% . W 0%@9/
(Pradeep Soni) shal (S nshn’[)m pirna U)
Company Secretary Chlef General Manager Director (Finance) Managing Director
(Part Time) {Accounts) DIN - 6533235 DIN - 6523278
Place :Lucknow Subject to our report of even date 7
Pate : 19,02, 2018 %
! ‘ For Gaur & Associates ‘
Chartered Accountants

FRN No. 005354C




U.P.POWER CORPORATION LIMITED
CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2016
CIN - U32201UP19995GC024928

form AOC-1

{Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies {Accounts) Rules, 2014}

Statement containing salient features of the financial statement of subsidiaries or associate companies or joint ventures as at 31st March 2016

Pact A:- Subsidiaties

{Amount in ¥}
1. ShNo. 1 2 3 4 S [ 7
2. Name of the subsidia MVVNL, DYVAL, PUrVUNL, PVVAL, KESCo, K Sonebhadra PGCL | Southern UPPTCL'
) 4 Lucknow Agra Varanasi Meerut - Ranpur nebhadra outhern UPPTCL
- - beidi
; qufrdm since when subsidiary was 12.08.2003 12.08.2003 12.08.2003 12.08.2003 15,01.2000 14.02.2007 08.08.2013
4. Reporting period for the subsidiary
concerned, if different from the holding N/A N/A N/A N/A N/A N/A N/A
company’s reporting period.
5. Ra2porting currency and Exchange rate as on
the jast date of the relevant Financial year in the N/A N/A N/A N/A NJA N/A N/A
case of foreign subsidiaries,
6. Share capital 42964017000 40000000000 62161973000 41388982000 1631474000 865000 500000
7. Reserves and surplus {91213243301)) ({159634252671)] (127227479011) (90071615750) {26282083434) {61866394) {15741293)
8. Total assets 185831802330 184528449395 230397226007 145770993786 27740156558 30939 9331846
9. Total Liabilities 234081028631 304162702066 285462732018 194453627536 52390765992 61232333 24573139
i0.  investments - - - - - - -
11.  Turnover 66356051687 75377878044 77448450335 119814945068 21119310567 -
12 Profit/(Loss} before taxation {3880924456)]  (15810213232) {4018526726) {5829579741) 231310064 (11733914) 987
13.  2rovision for taxation - - - - - - 305
14, Profit/(Loss) after taxation {3880924456) {15810213232) (4018526726) (5828579741) 231310064 {11733914) 682
15. Proposed Dividend - - - - -
16. Extent of shareholding {in percentage) 100% 100% 100% 100% \\; i) } 100% 1003
Naie PTG RE3RAl ay
1. Sonebhadra Power Generation Company ttd., & Southern UP Power Transmission Corporation Ltd are yet to commencezpﬁe‘rations l’ :

2, Jawaharpur Vidyut Utpadan Nigam Ltd. has been sold during the year.




'

U.P. POWER CORPORATION LIMITED

CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2016

CIN - U32201UP1999SGC024928

Statement pursuant to Section 129 (3} of the Companies Act, 2013 related to Associate Companies and loint Ventures
Statement containing salient features of the financial statement of subsidiaries or associate companies or joint ventures as at 31st March 2016

Part B:- Associates and Joint Ventures

{Amount in T)
Uttar Pradesh Power .
Name of Associates or Joint Ventures Transmission Yamuna Power Generation
Corporation Ltd. Company Ltd.

1. Latest audited Balance Sheet Date 2014-15 2015-16

2. Date on which the Associate or Joint Venture was associated or acquired 21.09.2012 20.04.2010
3. Shares of Associate or Joint Ventures held by the company on the year end

Nao. 22133352 12500

Amount of Investment in Associates or Joint Venture 23940583000 125000

Extent of Holding {in percentage) 33.35% 25%

4, Description of how there is significant influence NA NA

5. Reason why the associate/joint venture is not consolidated NA NA

6. Networth attributable to sharehoiding as per latest audited Balance Sheet 82527152228 {25017623)

7. Profit or Loss for the year
i. Considered in Consolidation (718697444) {91611)
ii. Not Considered in Cansalidation NA NA

In the case of Uttar Pradesh Power Transmission Carporation Ltd. the figures are based on the Last Audited Balance sheet of 2014-15.




U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CIN: U32201UP1999SGC024928

CONSOLIDATED CASH FLOW STATEMENT AS AT 31.03.2016

Place: lucknow

Dato : Lﬂ-ﬂa—'?—ol?

Lingeres)
st Particulars Asat As et
No. 31.03.2016 31.03.2015
A |CASH FLOW FROM OPERATING ACTIVITIES
Net Loss Before Taxation & Extraodinary items {18100.58) (20932.72)
Ad|us1mv.-m For:-
a Deprocuahon 787.89 571.86
b |Interest & Fi ial Charges 6350.62 5280.76
¢ [Bad Debts and Provisions 15826.71 13267.47
d {interest income & Non operating income (304,81} {81.34}
e |Prior Periad Expendilure (net) {276.38) 690.99
f {Exiraordinary ilems - 1110.04
& |subsidy from U.P governmeni received (9262.93) {121.80}
h  {Current Tax - -
Sub Total e 13121,10 20717.98
Operating Profit Before Working Capital Changes {4979.48) {214.74)
Adiusiment For:-
a invenlodes (407.91) (692.00)
b |Trade Receivable 9771.45) (30824.05)
¢ |[Other Current Assels {177.58) (26911.41)
d [Short-Temn Loans and Advances {28.77) {30.92)
e __jInter Unit Transfer {26.38) {8.01)
f |Other Current Liabilities 20809.18 9338,72
g |Short-Term Bomrowings {166.92) 127.23
h |Trade payable 2221.18 6406.75
i |Shont Term Provision 0.01 0.05
] |Other long term liabilties - 118.34
k |Decrease f{increase) In Long Term Loan & Advances - {0.89})
Sub Total 12451.36 {22476.19)
NET CASH FROM OPERATING ACTIVITIES {A) 7471.88 {22690,93)
B CASH FLOW FROM INVESTING ACTIVITIES
a |Decrease / {increase) in Fixed Assets (4607.57) {3858.87)
b Decrease / {increase} in Waork in Proqress [2144.90) 2286
¢ {Decrease / {increase) in Investments {15319.91) (12814.78)
d jDecrease / {increase) in Other Nan-Current Assels {1517.43) 19696.40
e }Decrease / {increase) in Long Term Loans & Advances {19.00) 1.60
f ]Decrease f {increase) in Assels nol in Possassion {16.93) -
g |Decrease / {increase) in intangible Assels - -
b }inlerest income & Non of ing incame 304.81 B1.32
NET CASH GENERATED FROM INVESTING ACTIVITIES(R) {23320.93) 3128.53
C CASH FLOW FROM FINANCING ACTIVITIES
Procsads {rom Borrowing {32026.57) (1297.47)
a Increase from Borrawing - {478.58}
Repaymaent of Borrowing - {142.77}
b {Proceeds from Share Capital 17111.90 7842.85
¢ [Proceeds from Share Application Monay {612.99) 13975.86
d {Proceeds from consumers contribution & GoUP capital subsidy { Reserve & Surplus) 28135.93 4938.05
e |Other long term Liablitles 361,08 43.06
f |interest & Financial Chargas {6350.62) {5325.19)
£ |subsidy from U.P government received 9262.93 236.06
NET CASH GENERATED FROM FINANCING ACTIVITES { C} 15881.66 19751.87
NET INCREASE {DECREASE) IN ~ASH & CASH EQUIVALENTS (A+B+C) 32.61 228.47
CASH & CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 5390.05 5160.57
CASH & CASH EQUIVALENTS AT THE END OF THE YEAR 5422.66 5390.05
Notes to the Cash-Flow Statement
(i} This Statement has been prepared under indirect menthed as prescribed by AS-3,
(ii) Cash&Cash equivalent consists of cash In hand, bank balances with scheduled banks and fixed deposits with banks,
{iti} The figures in this statement have been rounded off to the Rupeas in Crores upto two decimals.
(iv) Previous year figures have been regrouped, reclassified & adjusted/subsituted wherever idered necessary.
S Fud o
{Pradeep Soni) (1M B parpa U)
Company Secretary Chief Genera) Manager Director (Fmance) Managing Director
{Part Time) {Accounts) DIN- 6533235 DIN-6523278

Subject ta our report of even date

AEE ; ‘F.nl‘ Gau(Mssuclalus

',’// Charté

At(:‘quunlants
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(s.K. Gupta)
P Partner
M No,016746




- Gaur &l Associates

S CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

TO,
THE MEMBERS OF
UP POWER CORPORATION LIMITED

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of UP
Power Corporation Limited (hereinafter referred to as “the Holding
Company”), its seven subsidiaries (the Holding Company and its

\ subsidiaries together referred to as “the Group”) and two associates which
comprise the Consolidated Balance Sheet as at 31st March, 2016, the 3
Consolidated Statement of Profit and Loss, the Consolidated Cash Flow
Statement for the year then ended, and a summary of the significant
accounting policies and other explanatory information (hereinafter referred
to as “the Consolidated Financial Statements”).

Management’s Responsibility for the Consolidated Financial
Statements

The Holding Company’s Board of Directors is responsible for the
preparation of these Consolidated Financial Statements in terms of the
requirements of the Companies Act, 2013 (“the Act”) that give a true and
fair view of the consolidated financial position, consolidated financial
performance and consolidated cash flows of the Group including its
associates in accordance with the accounting principles generally accepted
in India, including the Accounting Standards specified under Section 133 of
the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. The
| respective Board of Directors of the Companies included in the Group and
of its associates arc responsible for maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent and
design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error, which
have been used for the purpose of preparation of the Consolidated Financial
Statements by the Directors of the Holding Company, as aforesa;i,cjg;j e~
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Auditors’ Responsibility

Qur responsibility is to express an opinion on these consolidated financial
statements based on our audit. While conducting the audit, we have taken
into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit
report under the pruvisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and the disclosures in the consolidated financial statements. The
procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the
Holding Company’s preparation of the consolidated financial statements
that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an
opinion on whether the Holding Company has in place an adequate internal
financial controls system over financial reporting and operating
effectiveness of such confrols. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Holding Company’s Board of
Directors, as well as evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence obtained by us and the audit evidence
obtained by the other auditors in terms of their reports referred in Other
Matters paragraph below is sufficient and appropriate to provide a basis for
our qualified audit opinion on the consolidated financial statements.

Basis for Qualified Opinion

The consolidated financial statements include the  financial
statements/financial information of the Holding Company and its
Subsidiaries and Associates Company.

The Accounts of the Holding company is audited by us and the Accounts of
Subsidiary and Associate Companies are audited by other Auditors whose
reports have been furnished to us by the management and our opinion on
the consolidated financial statements, in so far it relates to the amounts
and disclosures included in respect of these Subsidiary and Associate
Companies, our report is qualified, to the extent applicable, on the basis of
our audit report of Holding Company and the audit reports furnished to us
by the management related to Subsidiary and Associate Companies.
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Opinion

In our opinion and to the best of our information and according to the
explanations given to us, except for the possible effect of the matters
described in the “Basis for Qualified Opinion” paragraph above, the
aforesaid Consolidated Financial Statement give the information required
by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India;

{a) In the case of Consolidated Balance Sheet, of the state of affairs of the
Group as at 31st March, 2016

{b) In the case of Consoclidated Statement of Profit and Loss, of the Loss for
the year ended on that date; and

(c) In the case of Consolidated Cash Flow Statement, of the cash flows for
the year ended on that date.

Other matter

We did not audit the financial statements/financial information of following
subsidiaries and associate companies whose financial statements/financial
information reflect the details given below of assets as at 31st March 2016,
total revenues and net cash flows for the year ended on that date to the
extent to which they are reflected in the consolidated financial statements:

Rupees in Lakhs

. Total Net

Name of the Companies Assets Revenues Cash Flow

Subsidiaries:

Madhyanchal Vidyut Vitran Nigam Limited, Lucknow 1858318.02 931824.79 | 91218.89

Purvanchal Vidyut Vitran Nigam Limited, Varanasi 2303872.26 | 1124708.27 | 75123.59

Pashchimanchal Vidyut Vitran Nigam Limited, Meerut 1457709.94 | 1359031.24 | 102442 ,50

Dakshinanchal Vidyut Vitran Nigam Limited, Agra 1845284.49 | 1087435.28 | 101916.01

Kanpur Electricity Supply Company Limited, Kanpur 277401.57 216643.67 | 20597.52

Sonebhadra Power Generation Company Limited 0.31 0.00 0.24

Southern UP Power Transmission Company Limited 93.32 1.15 22.88
Total | 7742779.91 | 4719644.40 | 391321.63

Associates:

Uttar Pradesh Power Transmission Corporation Ltd., Lucknow

(F.Y 2014-15) 1833868.04 134780.04 | 85804.22

Yamuna Power Generation Company Limited 0.37 0.00 0.26
Total | 1833868.41 134780.04 | 85804.48

Grand Total | 9576648.32 | 4854424.44 | 477126.11

These financial statements/financial information have been audited by
other Auditor whose reports have been furnished to us by the management
and our opinion on the consolidated financial statements, in so far it relates
to the amounts and disclosures included in respect of these subsidiaries
and associate companies, and our report in terms of sub-sections (3) and
(11) of section 143 of the Act, in so far as it relates to the aforesaid
subsidiaries and associate companies is based solely on the reports of other
auditors. T




Report on Other Legal and Regulatory Requirements

1.

As required by Section 143(3) of the Act, we report, to the extent
applicable, that:

We have sought and obtained all the information and explanations
which to the best of our knowledge and belief were necessary for the
purposes of our audit of the aforesaid consolidated financial
statements.

In our opinion, proper books of account as required by law relating to
preparation of the aforesaid consolidated financial statements have
been kept so far as it appears from our examination of those books
and the reports of the other auditors.

The Consolidated Balance Sheet, the Consolidated Statement of Profit
and Loss and the Consolidated Cash Flow Statement dealt with by
this Report are in agreement with the relevant books of account
maintained for the purpose of preparation of the consolidated
financial statements.

In our opinion, except for the effect of the matters described in the
basis for Qualified Opinion paragraph above, the aforesaid
consolidated financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014.

Being a Government Company, pursuant to the Notification No. GSR
463 (E) dated 5% June 2015 issued by Ministry of Corporate Affairs,
Government of India, provisions of sub-section (2) of Section 164 of
the Compenies Act, 2013, are not applicable to the Holding Company.
Further, on the basis of the reports of the Statutory Auditors of its
Subsidiary and Associate companies incorporated in India, none of
the directors of the Group companies incorporated in India is
disqualified as on 31t March, 2016 from being appointed as a
director in terms of Section 164 (2) of the ACT.

With respect to the adequacy of the internal financial controls over
financial reporting of the Company and the operating effectiveness of
such controls, refer to our separate Report in Annexure-1.

With respect to the other matters to be included in the Auditor’s
Report in accordance with Rule 11 of the Companies (Audit and
Auditor’s) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us and based
on the consideration of the report of the other auditors on separate
financial statements as also the other financial information of the
subsidiaries and associate companies, as noted in the ‘other matter’
paragraph:

i.  The consolidated financial statements disclose the impact of
pending litigations on the consolidated financial position of the
Group and its associates.

ii. Provision has been made in the consolidated financial
statemerts, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long -term
contrants including derivative contracts. .




ili.  There has been no requirement to transfer the amounts, to the
Investor Education and Protection Fund by the Holding
Company and its subsidiary and associate companies
incorporated in India.

For Gaur & Associates
Chartered Accountants
FRN: 005354C

CA S. K. Gupta K

Partner
Membership No.: 016746

Place: Lucknow
Date: 19.02.2013




ANNEXURE-1 TO THE INDEPENDENT AUDITORS' REPORT

Referred to in paragraph 1 (f) of the Independent Auditors' Report of
even date to the members of UPPCL on the consolidated financial
statements as of and for the year ended March 31st, 2016

Report on the Internal Financial Controls under Clause {i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated financial statements
of the Company as of and for the year ended 31st March 2016, we
have audited the internal financial controls over financial reporting of
UP Power Corporation Limited (“the Holding Company”) and its
Subsidiary companies and its Associate companies, which are
companies incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding company, its
Subsidiary companies and its Associate companies, which are
companies incorporated in India, are responsible for establishing and
maintaining internal financial controls based on the internal control
over financial reporting criteria established by the Company and the
components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by “the
Institute of Chartered Accountants of India”. These responsibilities
include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence
to the respective company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act,
2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal
financial controls over financial reporting based on our audit. We
conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance
Note”) issued by the ICAI and the Standards on Auditing, issued by
ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectlvely
in all material respects. : ~




Our audit involves performing procedures to obtain audit evidence
about the adequacy of the internal financial controls system over
financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining
an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained and the audit
evidence obtained by the other auditors in terms of their reports
referred to in Otiher Matters Paragraph below, is sufficient and
appropriate to provide a basis for our audit opinion on the Company’s
internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a
process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the
assets of the company, (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitzations of Internal Financial Controls over
Financial Reporting

Because of the inherent limitations of internal financial controls over
financial reporting, including the possibility of collusion or improper
management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of

changes in conditions, or that the degree of compliance with -the
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policies or procedures may deteriorate.

Opinion

In our opinion, the holding Company, its subsidiary companies and
its associate companies, which are companies incorporated in India,
have, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at 31st March
2016, based on the internal controls over financial reporting criteria
established by the Company considering the components of internal
controls stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India.

Other Matters

Our Aforesaid report under section 143(3)(i) of the Act on the
adequacy and operating effectiveness of the internal financial controls
over financial reporting in so far as it relates to seven Subsidiaries
companies and two Associate companies, which are companies
incorporated in India, is based on the corresponding reports of the
auditors of such companies incorporated in India.

For Gaur & Associates
Chartered Accountants
FRN: 005354C

CA S. K. Gupta
Partner e Lo
Membership No.: 016746

Place: Lucknow
Date: 13. 02 2<18
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MANAGEMENT’S REPLY TO THE STATUTORY AUDITOR’S REPORT ON THE

CONSOLIDATED FINANCIAL STATEMENTS OF THE CORPORATION FOR

THE YEAR ENDED ON 31.03.2016

AUDITORIS REPORT

TO,
THE MEMBERS OF
UP POWER CORPORATION LIMITED

Report on the Consolidated Financial
Statements

We  have audited the accompanying
consolidated financial statements of UP
Power Corporation Limited (hereinafter
referred to as “the Holding Company”), its
seven subsidiaries (the Holding Company
and its subsidiaries together referred to as
“the Group”) and two associates which
comprise the Consolidated Balance Sheet as
at 31st March, 2016, the Consolidated
Statement of Profit and Loss, the
Consolidated Cash Flow Statement for the
year then ended, and a summary of the
significant accounting policies and other
explanatory information (hereinafter referred
to as “the Consolidated Financial
Statements”).

No Comments

Management’s Responsibility for the

Consolidated Financial Statements

The Holding Company’s Board of Directors
is responsible for the preparation of these
Consolidated Financial Statements in terms
of the requirements of the Companies Act,
2013 (“the Act”) that give a true and fair
view of the consolidated financial position,
consolidated financial performance and
consolidated cash flows of the Group
including its associates in accordance with
the accounting principles generally accepted
in India, including the Accounting

Standards specified under Section 133 of
the Act, read with Rule 7 of the Companies |
(Accounts) Rules, 2014. The respective
' Board of Directors of the Companies

No Comments




__ AUDITOR'S REPORT

are responsible for maintenance of adequate

accounting records in accordance with the
provisions of the Act for safeguarding of the
assets of the Company and for preventing
and detecting frauds and other
irregularities; selection and application of
appropriate accounting policies; making
judgments and  estimates that are
reasonable and prudent and design,
implementation and  maintenance  of
adequate internal financial controls, that
were operating effectively for ensuring the
accuracy and completeness of the
accounting records, relevant to the
preparation and presentation of the financial
statements that give a true and fair view and
are free from material misstatement,
whether due to fraud or error, which have
been used for the purpose of preparation of
the Consolidated Financial Statements by
the Directors of the Holding Company, as
aforesaid.

Auditors’ Responsibility

Our responsibility is to express an opinion
on these consolidated financial statements
based on our audit. While conducting the
audit, we have taken into account the
provisions of the Act, the accounting and
auditing standards and matters which are
required to be included in the audit report
under the provisions of the Act and the
Rules made thereunder.

We conducted our audit in accordance with
the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards
require that we comply with ethical
requirements and plan and perform the
audit to obtain reasonable assurance about
whether the consolidated financial
statements are free from  material
misstatement.

An audit involves performing procedures to
obtain audit evidence about the amounts
and the disclosures in the consolidated
financial statements. _The procedures

No Comments




AUDITOR'S REPORT

MANAGEMENT REPLY

selected depend on the auditor’s judgment,
including the assessment of the risks of
material misstatement of the consolidated
financial statements, whether due to fraud
or error. In making those risk assessments,
the auditor considers internal financial
control relevant to the Holding Company’s
preparation of the consolidated financial
statements that give a true and fair view in
order to design audit procedures that are
appropriate in the circumstances, but not
for the purpose of expressing an opinion on
whether the Holding Company has in place
an adequate internal financial controls
system over financial reporting and
operating effectiveness of such controls. An
audit also includes evaluating the
appropriateness of the accounting policies
used and the reasonableness of the
accounting estimates made by the Holding
Company’s Board of Directors, as well as
evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence obtained
by us and the audit evidence obtained by
the other auditors in terms of their reports
referred in Other Matters paragraph below is
sufficient and appropriate to provide a basis

for our qualified audit opinion on the

consolidated financial statements.

Basis for Qualified Opinion

The consolidated financial statements
include the financial statements/financial
information of the Holding Company and its
Subsidiaries and Associates Company.

The Accounts of the Holding company is
audited by us and the Accounts of
Subsidiary and Associate Companies are
audited by other Auditors whose reports
have been furnished to wus by the
management and our opinion on the
consolidated financial statements, in so far
it relates to the amounts and disclosures

No Comments

S/
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. AUDITORISREPORT .

MANAGEMENT REPLY

included in respect o&” these Subsidiary and
Associate Companies, our report is qualified,
to the extent applicable, on the basis of our
audit report of Holding Company and the
audit reports furnished to us by the
management related to Subsidiary and
Associate Companies.

Opinion

In our opinion and! to the best of our
information and laccording to  the
explanations given to us, except for the
possible effect of the matters described in
the “Basis for Qualified Opinion” paragraph
above, the aforesaid Consolidated Financial
Statement give the information required by
the Act in the manner so required and give a
true and fair view in conformity with the
accounting principles generally accepted in
India;

(@) In the case of Consolidated Balance
Sheet, of the state of affairs of the Group as
at 31st March, 2016

(b) In the case of Consolidated Statement of
Profit and Loss, of the Loss for the year
ended on that date; and

(c) In the case of Consolidated Cash Flow
Statement, of the cash flows for the year
ended on that date.

No Comments

Other matter

We did not audit the financial

statements/financial information of
following  subsidiaries and associate
companies whose financial

statements/financial information reflect the
details given below of assets as at 31st
March 2016, total revenues and net cash
flows for the year ended on that date to the
extent to which they are reflected in the
consolidated financial statements:

{Rupees in Lakhs)
Total Net
Revenues Cash Flow

Name of the Companies Assets

Subsidiaries:

No Comments

. b




Madhyanchal  VidyutVitran 1858318.
Nigam Limited, Lucknow 02 931824.79 91218.89
Purvanchal VidyutVitran 2303972.
Nigam Limited, Varanasi 26 | 1124708.27 75123.58
Pashchimanchal VidyutVitran 1457709.
Nigam Limited, Meerut 94 | 135903124 10244250
Dakshinanchal  Vidyutvitran 1845284,
Nigam Limited, Agra 49 | 1087435.28 101916.01
Kanpur Electricity Supply 277401.5
Company Limited, Kanpur 7 216643.67 20597.52
Sonebhadra Power
Generation Company Limited 0.31 0.00 0.24
Southern up Power :
Transmission Company )
Limited '93.32 1.15 22.88
7742779.
Total © 91 | 4719644.40 391321.63
Associates:
Uttar Pradesh Power
Transmission  Corporation
td., Lucknow i
{F.Y 2014-15) 1833868.04 134780.04 85804.22
Yamuna Power Generation
Company Limited 0.37 0.00 0.26
Total | 1833868.41 134780.04 85804.48
Grand Total | 9576648.32 | 4854424.44 477126.11 |
These financial : statements/financial

information have been audited by other
Auditor whose reports have been furnished
to us by the management and our opinion
on the consolidated financial statements, in
so far it relates to the amounts and
disclosures included in respect of these
| subsidiaries and associate companies, and
our report in terms of sub-sections (3) and
(11) of section 143 of the Act, in so far as it
relates to the aforesaid subsidiaries and
associate companies is: based solely on the
reports of other auditors.

Report on Other Legal and Regulatory
Requirements 3

1. As required by Section 143(3) of the
Act, we report, to the extent
applicable, that:




a)

We have sought and obtained all the
information and explanations which to
the best of our knowledge and belief
were necessary for the purposes of our
audit of the aforesaid consolidated
financial statements.

In our opinion, proper books of
account as required by law relating to
preparation of the aforesaid
consolidated financial statements
have been kept so far as it appears
from our examination of those books
and the reports of the other auditors.

The Consolidated Balance Sheet, the
Consolidated Statement of Profit and
Loss and the Consolidated Cash Flow
Statement dealt with by this Report
are in agreement with the relevant
books of account maintained for the
purpose of preparation of the
consolidated financial statements.

In our opinion, except for the effect of
the matters described in the basis for
Qualified Opinion paragraph above,
the aforesaid consolidated financial
statements comply with the
Accounting Standards specified under
Section 133 of the Act, read with Rule
7 of the Companies (Accounts) Rules,
2014.

Being a Government Company,
pursuant to the Notification No. GSR
463 (E) dated 5™ June 2015 issued by
Ministry of  Corporate Affairs,
Government of India, provisions of
sub-section (2) of Section 164 of the
Companies Act, 2013, are not
applicable to the Holding Company.
Further, on the basis of the reports of
the Statutory Auditors of its
Subsidiary and Associate companies

No comment

No comment

No comment

No comment

No comment




AUDITOR'S REPORT

MANAGEMENT REPLY

incorporated in India, none of the
directors of the Group companies
incorporated in India is disqualified as
on 31t March, 2016 from being
appointed as a director in terms of
Section 164 (2) of the ACT.

With respect to the adequacy of the
internal ﬁnaricial controls  over
financial reporting of the Company
and the operating effectiveness of
such controls, refer to our separate
Report in Annexure-1.

With respect to the other matters to be
included in the Auditor’s Report in
accordance with Rule 11 of the
Companies (Audit and Auditor’s)
Rules, 2014, in our opinion and to the
best of our information and according
to the explanations given to us and
based on the consideration of the
report of the ' other auditors on
separate financial statements as also
the other financial information of the
subsidiaries and associate companies,
as noted in the ‘other matter’
paragraph:

i.  The consolidated financial
statements disclose the impact
of pending litigations on the
consolidated financial position
of the Group and its associates.

ii.  Provision has been made in the
consolidated financial
statements, as required under
the applicable law or accounting
standards, - for material
foreseeable losses, if any, on
long-term contracts including
derivative contracts.

iii. There has been no requirement
to transfer the amounts, to the
Investor " Education and

No comment

No comment

No comment

No comment
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Protection Fund by the Holding
Company and its subsidiary and
associate companies
incorporated in India.

No comment

(A K. AWASTHI)
Chief General Manager (Accounts)

( SUDPm RYA)
Director (Finance)
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ANNEXURE-1 TO THE INDEPENDENT AUDITORS' REPORT

Referred to in paré.graph 1 (f) of the Independent Auditors' Report of
even date to the members of UPPCL on the consolidated financial
statements as of and for the year ended March 31st, 2016

Report on the Intf{ernal Financial Controls under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of
the consolidated financial
statements of the Company as of
and for the year ended 31st March
2016, we have audited the
internal financial controls over
financial reporting of UP Power
Corporation Limited (“the Holding
Company”) and its Subsidiary
companies and its Associate
companies, which are companies
incorporated in India, as of that
date.

No comment

Management’s Responsibility
for Internal Financial Controls

The respective Board of Directors
of the Holding company, its
Subsidiary companies and its
Associate companies, which are
companies incorporated in India,
are responsible for establishing
and maintaining internal financial

controls based on the internal
control over financial reporting
criteria  established by the

Company and the components of
internal control stated in the
Guidance Note on Audit of
Internal Financial Controls Over
Financial Reporting issued by “the
Institute of Chartered
Accountants of India”. These
responsibilities include the
design, implementation and
maintenance of adequate internal

No comment




financial controls that were
operating effectively for ensuring
the orderly and efficient conduct

of its business, including
adherence to the respective
company'’s policies, the

safeguarding of its assets, the
prevention and detection of frauds
and errors, the accuracy and
completeness of the accounting
records, and . the timely
preparation of reliable financial
information, as required under
the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an
opinion on the Company's internal
financial controls over financial
reporting based on our audit. We
conducted our audit in
accordance with the Guidance
Note on Audit of Internal
Financial Controls over Financial
Reporting (the “Guidance Note”)
issued by the ICAI and the
Standards on Auditing, issued by
ICAI and deemed to be prescribed
under section 143(10) of the
Companies Act, 2013, to the
extent applicable to an audit of
internal financial controls, both
issued by the Institute of
Chartered Accountants of India.
Those Standards and the
Guidance Note require that we
comply with ethical requirements
and plan and perform the audit to
obtain  reasonable assurance
about whether adequate internal
financial controls over financial
reporting was established and
maintained and if such controls
operated effectively in all material
respects.

Our audit involves performing
procedures to obtain audit

No comment
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evidence about the adequacy of
the internal financial controls
system over financial reporting
and their operating effectiveness.
Our audit of internal financial
controls over financial reporting
included obtaining an
understanding of internal
financial controls over financial
reporting, assessing the risk that
a material weakness exists, and
testing and evaluating the design
and operating effectiveness of

internal control based on the-

assessed risk. The procedures
selected depend on the auditor’s
judgment, including the
assessment of the risks of
material misstatement of the
financial statements, whether due
to fraud or error.

We believe that the audit evidence
we have obtained and the audit
evidence obtained by the other
auditors in terms of their reports
referred to in Other Matters
Paragraph below, is sufficient and
appropriate to provide a basis for
our audit opinion on the
Company’s internal financial
controls system over financial
reporting.




Meaning of Internal Financial
Controls over Financial
Reporting

A company's internal financial
control over financial reporting is
a process designed to provide
reasonable assurance regarding
the reliability  of  financial
reporting and the preparation of
financial statements for external
purposes in accordance with
generally accepted accounting
principles. A company's internal
financial control over financial
reporting includes those policies
and procedures that (1) pertain to
the maintenance of records that,
in reasonable detail, accurately
and fairly reflect the transactions
and dispositions of the assets of
the company, (2) provide
reasonable assurance that
transactions are recorded as
necessary to permit preparation of

financial statements in
accordance with generally
accepted accounting principles,
and that receipts and

expenditures of the company are
being made only in accordance

with authorizations of
management and directors of the
company; and (3) provide

reasonable assurance regarding
prevention or timely detection of
unauthorized acquisition, use, or
disposition of the company's
assets that could have a material
effect on the financial statements.

No comment

« @




Inherent Limitations of Internal |
Financial Controls over
Financial Reporting

Because of the inherent
limitations of internal financial | NO comment
controls over financial reporting,
including the  possibility of
collusion or improper
management override of controls,
material misstatements due to
error or fraud may occur and not
be detected. Also, projections of
any evaluation of the internal
financial controls over financial
reporting to future periods are
subject to the risk that the
internal financial control over
financial reporting may become
inadequate because of changes in
conditions, or that the degree of
compliance with the policies or
procedures may deteriorate.

Opinion
In our opinion, the holding|Nocomment
Company, its subsidiary

companies and its associate
companies, which are companies
incorporated in India, have, in all
material respects, an adequate
internal financial controls system
over financial reporting and such
internal financial controls over
financial reporting were operating
effectively as at 31st March 2016,
based on the internal controls
over financial reporting criteria
established by the Company
considering the components of
internal controls stated in the
Guidance Note on Audit of
Internal Financial Controls over
Financial Reporting issued by the
Institute of Chartered
Accountants of India.




. ¢ | Other Matters
Our Aforesaid report wunder | Nocomment
section 143(3)(i) of the Act on the
adequacy and operating
effectiveness of the internal
financial controls over financial
reporting in so far as it relates to
seven Subsidiaries companies and
two Associate companies, which
are companies incorporated in

S N—

India, is based on the
corresponding reports of the
‘ auditors of such companies

incorporated in India.

(A.K. AWASTHI) (SUD YA)
Chief General Manager (Accounts & Audit) Director (Fifdance)
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Comments of the Comptroller And Auditor General of India under Section
143(6)(B) read with Section 129(4) of the Companies Act, 2013 on the
Consolidated Financial Statements of Uttar Pradesh Power Corporation
Limited for the year ended 31 march 2016

The preparation of consolidated financial statements of Uttar Pradesh
Power Corporation Limited for the year ended 31 March 2016 in accordance with
the financial reporting framework prescribed under the Companies Act, 2013
(Act) is the responsibihty of the management of the company. The statutory
auditor appointed by the Cc;mptroller & Auditor General of India under section
139 (5) read with sectiqn 129 (4)-of the Act is responsible for expressing opinion
on the financial statemlénfs under section 143'\réécf~with section 129 (4) of the Act
based on mdepcﬂd&nt ‘audit in accordance w1th the standards on auditing
prescrlbed uneié‘y section 143 ( IQ) Qf ﬂ;e Act. This 15 te@ to ha»e been done by

I, (‘m behalf of the Comptroller and Audltor General of India, have
conducted a; supplememary audit ot the censohddted ﬁngnm,al statements of Uttar
March 2016, under

*Act. We conducted a

supplementary audit of the financial statements of paxent company Uttar Pradesh
Power Corporatxon Um]ted submdlary compames- Purvanchal Vidyut Vitran
Nigam Limited, Paschimanchal Vldyut Vitran ngam Limited, Madhyanchal
Vidyut Vitran Nigam Limited, Dakshinanchal deyut Vitran Nigam Limited,
Kanpur Electricity Supply Company Limited and Southern UP Power
Transmission Company Limited and associate companies- Uttar Pradesh Power
Transmission Company Limited and Yamuna Power Generation Company
Limited but d1d not conduct supplemcntary audit of the ﬁnancml statements of
subsidiary comparr; Soncbhadra Power. Generatmn Compa,ny Limited for the
year ended 31 March 2016. This supplementar\ audxt has been carried out
mdependently without access to the ‘working papers of fhe statutory auditors and
is limited primarily to inquiries of the statutory auditors and company personnel

and a selective examination of some of the accounting records.

Based on my supplementary audit, [ would like to highlight the following
significant matters under section 143 (6) (b) read with section 129 (4) of the Act
which have come to my attention and which in my view are necessary for
enabling a better understanding of the financial statements and the related audit

report:




A. Comments on Consolidated Profitability

Statement of Profit and Loss

Income

1. Revenue from Operations (Gross) (Note 21): ¥ 36,021.66 crore

(a) The above does not include ¥ 43.81 crore on account of electricity internally
consumed in Electricity Urban Distribution Division-I, II and III, Aligarh of
Dakshinanchal Vidyut Vitran Nigamn Limited (DVVNL). This resulted in
understatement of Revenue from Operations as well as Administrative, General

& Other Expeises by ¥43.81 crore.

(b) The above does not include T 6.90 crore on account of energy sold but not
Distrib 11; | fasxkalan of DVVNL due to

omission in CQaSéhdatxon Thls resu)ted in underst&%ement of Revenue from

billed in Electrici

Operations as weli as overstatement of Loss for the perlod 10 this extent.

(c) The above l'S understated .bv an amount of T 6.24 cﬁer&;due to short booking

whereas in Barellly zo: this was oversta‘ted by ﬁ\’ 63 00 lakh. As a result,
Revenue from Operanons and’ Sundrylebtors were understated by net amount of
¥ 6.24 crore (X 6.87 crore =X 63.00 lakh) and Loss for the year was also

overstated by the same amount.

(d) The above includes an amount of ¥ 13.60 crore on account of energy
consumed interrally by Electricity Urban Distribution Division-I and II, Meerut,
in Paschimanchal Vidyut Vitran Nigam Limited (PVVNL). However, the Units
did not book the am*oun"t Gf energy coxlsunjed imemany “as “expenditure. This
resulted in overstatement of Trade Recéivables and understatement of
Admuustrame,(}enerai & O’Tther; Exgenses .as - wekl ag ;Lossl;'f,e: -the :year by
% 13.60 crore.

(e) The revenue from Sale of Power is initially accounted for on the basis of
commercial statements (CS-3 & CS-4) which is reconciled with the revenue
registers of the divistons. Sale of power is finally accounted for on the basis of
the revenue registers. Sale of power in two divisions of Purvanchal Vidyut Vitran
Nigam Limited (PuVVNL) was reported to be ¥ 219.50 crore (X 51.72 crore in
Electricity Distribution Division (EDD)-1, Gazipur and ¥ 167.78 crore in EDD II




Gazipur) as per the revenue registers whereas these divisions accounted for sale
of power as ¥ 251.12 crore (X 54.12 crore in EDD I, Gazipur and ¥ 197.00 crore
in EDD II Gazipur) which resulted in excess accountal of sale of power by
31.62 crore by these Divisions. Consequently, Current Assets were overstated

and Loss for the year was understated by ¥ 31.62 crore.

(f) The above includes the meter box charges of ¥ 1.35 crore recovered from
consumers in PuVVNL. Since the meter box charges are recovered from
consumers as fixed line charges, the same should have been shown under
consumers’ contribution towards Service Line- and Other Charges under the head

Capital Reserve. "ilh‘”\resulted in understateme of Loss for the year as well as

' E1.35 crore,’

2. Other Income (Note 22): 112376‘8cr0re ‘
(a) The above mcludes subsidy received from Goyernment of Uttar Pradesh

(GolJP) as rclmbursement agamst the payment of prmmpal and interest amount

on loans. Eh Govemment subsxdy recexved towards reambursemcnt of the

in PuVVNL +3 ;,;a-;l YS crore in KESCO) should have been treated as capital grant

instead of income and“eredued Capital Reserve Thue accounting of above

capital subsidy as income resnlte@ “4n Vgierstafement of Loss for the year and

Capital Reserve by ¥ 68.06 crore.

(b) The above includes penalty of ¥ 1.10 crore deducted from the contractors
executing the work under Rajiv Gandhi Gramin Vidyutikaran Yojna
(RGGVY)/Restructured Accelerated Power Development and Reforms
Programme (R-APDRP) and forfeited amount of ¥ 50.00 lakh from the
contractors on account of non- pertormance of contracts under RGGVY in
DVVNL. Any me’identai income eamed in the scheme/projects during
c,onstructlon perlod should haye been Crcdlted 10, the respectwg prO_]CCt thereby
reducing the pro;ect Cost. HOWever the Company ‘abcounted above iferns as its
own income. This has resulted in understated of Loss for the year and

overstatement of Capital Work in Progress by ¥ 1.60 crore.

(¢) The above includes interest of ¥ 60.87 lakh earned from the fixed deposits of
RGGVY loan component in 11" and 12" plans by PuVVNL. Under RGGVY
scheme, funds have been received as 90 per cent subsidy from Govermnment of

India (Gol) and balance 10 percent as loan from Rural Electrification




Corporation (REC) to the State Government. The Company transferred interest
earned on subsidy component of RGGVY to the Gol amounting to ¥ 5.83 crore
but retained the interest of ¥ 60.87 lakh on loan component and included the
same under “Other Income”. Since the loan under RGGVY has been received by
the State Government from REC and not by the Company, hence, interest earned
on the loan C(;mponent should have been credited to the State Government and
should not have been treated as its own income. This has resulted in
understatement of both Loss for the period and Other Current Liabilities by ¥

60.87 lakh.

(d) The above ing w&’lﬁ’fe payment surch ‘?ée é‘fv?/24 59 crore accounted on

assessment basxs ) EDDI Unnao of MVVN’L The recognition of above

mcome is in eontraventlon to the Company’s Accouhﬁﬁg Policy (Note-29A) on

Recognition 0: Iﬁcome/ Expenditure (Para b) which pmyxdes for accounting of

late. payment surcharge from consumers Qn cash b: é éue to uncertainty of

realisation. | As g result, Other Inceme and Sundry Debtars }both were overstated
by T 24. 59 cm“re each resultmg in understatement of Loss for the year by the

same amount

Expenses , P
3. Purchase of Steckin-Trade‘ (Power Pu , hased) (Note-23): 38825.13
crore

Alaknanda Hydro Power Company Limited (AHPCL) submitted bill of
T 45.04 crore against supply of energy for the period from 01.06.2015 to
29.06.2015. Against this, Uttar Pradesh Power Corporation Limited (UPPCL)
verified bills of T 20.63 crore. Biﬂs amounting to ¥ 24.41 crore have remained

unverified. The unverified bills were for both firm as weil as infirm' power

supply. As per the provisions of. Power Purchase Agreement, infirm power was to
be supplied free of | Fcost Board of DITGCIOI‘S accorded their approval to refer the
matter to U P Electrlmty Regulatory Commxssmn (UPERC) w1tia the remarks that
UPPCL is prmcxpally agreed to pay an amount of ¥ 3. 21 crore towards cost of
firm power supply. However, M/s AHPCL has demanded an amount of ¥ 12.99

crore. As the Board has agreed to power purchase cost of ¥ 3.21 crore, liability for
the same should have been booked in the Accounts and the differential amount of

¥ 9.78 crore (X 12.99 crore - ¥ 3.21 crore) should have been shown as contingent

!Electricity generated prior to commercial operation of a generating unit




liability. Thus, the Cuwrent Liabilities, Power Purchase cost and
Loss for the period were understated by X 3.21 crore.

4. Employee Benefits Expense (Employees’ Cost) (Note-24): X 1,178.91 crore
The above includes an amount of ¥ 29.04 crore towards leave encashment cost in
respect of 199 employees posted at the MVVNL headquarters. This amount has
been wrongly calculated and the actual amount works out to be ¥ 17.40 crore. As
a result, Employees’ cost as well as Other Current Liabilities (Note-8) and Loss

for the period were overstated by ¥11.64 crore each.

5. Finance Costs (Note 25) ? 6,350.62 LI"OI"E L
(a) The above doesynm mclude mtere>t of ? 146.7 crore paxd against the bonds
issued by the G rment to banks on behalf of DI&C@MSS (however the bonds

Statement of PrQ 11t & Loss ‘
Further, as per the ngmﬁeant Accountmg Polwms of the Company, the subsidy is

to be accounted for on recelpt basis:“The ( ompany, however, did not account for

subsidy of ¥ 209.10 crore as income in the Statement of Profit & Loss in violation
of its Significant Accounting Policies. Due to non-accountal of interest and
subsidy, the Current Assets are understated and Loss for the period was overstated

by ¥ 62.39 crore.

(b)The Finance Costs includes interest of ¥ 14.72 crore pertaining to the
outstanding loans on assets which were energised during 2015-16 in Uttar Pradesh
Power Transmissioﬁ %defporation Limited (UPPTCL). ETﬁPTCL transferred the
amount of mterest to the Statement of Proﬁt & Loss w1th0u1 consxdermg the

proportlonate perlod before and after capltahsanon of the {sald'; assets. The
Company did not capitalise interest of ¥ 6.79 crore related to the period before the
capitalisation of assets in accordance with Accounting Policy No. 27.3(b) and
provisions of Accounting Standard-16 on Borrowing Costs. Further, non-
capitalization of interest amount of ¥ 6.79 crore also led to non-charging of
depreciation of ¥ 17.00 lakh during the year. Thus, non-capitalisation of interest
and non-charging of depreciation thereon resulted in overstatement of Loss for the

year and understatement of Fixed Assets by ¥ 6.62 crore.




(¢) The Finance Costs does not include an amount of ¥ 6.70 crore on account of
interest after capitalisation on loans taken for four sub-stations in UPPTCL which
were capitalgsed“ during 2014-15 and 2015-16. As these sub-stations were
capitalised during 2014-15 and 2015-16, the interest pertaining to the period after
capitalisation should have been charged as expense in the Statement of Profit &
Loss. However, the Company has capitalised the whole amount of interest, which
resulted in understatement of Loss for the year and overstatement of Fixed Assets

by ¥ 6.70 crore.

6. Depreciation and Am ;fwaﬁml Expenm (Hote-26) ¥ 787.89 crore

;“Iicy. This resulted in

ind understatement of

depremanon is to be charged ofi Straig it Liné'Mé;thod as per Schedule II of the
Companies Act, 2013. Further, fixed assets are depreciated up to 95 per cent of
their original cost except in case of temporary erections/constructions where 100
per cent depreciation is charged. However, the Company made a provision for
depreciation at more than 100 per cent of the cost of certain fixed assets in
violation of its Significant Accounting Policy. This resulted in overstatement of

Loss for the year : and dersta’tement of ﬁxed assets by T 4155 rore.

Other Expenses .. = ’ : ‘
7 Admlmstratlve, General & Other Expenses (Note-27‘ ? 807 93 crore

of reimbursement of fees paid to the Electrical Inspector for electrification work
related to RGGVY. Since the expenditure is for creation of capital assets, the
same should have been included as Capital Work-in-Progress instead of booking
the same as expenses in the Statement of Profit & Loss. This has resulted in
overstatement of Loss for the year and understatement of Capital Work-in-

Progress by ¥ 2.96 crore.




8. Bad Debts & Provisions (Note - 29): ¥ 15826.71 crore

As per the Notes to Accounts, para 6 (b) (ii) of PVVNL, the provision for doubtful
receivable is made at the rate of 10 per cent of the balance appearing under the
different heads of Other Current Assets (Note 18). However, the Company has
made provision of ¥ 34.79 crore instead of required provision of ¥ 40.76 crore
against the Other Current Assets of I 407.56 crore. This has resulted in
understatement of Provision for Doubtful Receivables as well as Loss for the year

and overstatement of Other Currem Assets by ? 5 97 crore.

B. Comments on onsolldated Fmanelal Posxtmm 5
Consolidated B m Sheet '

‘ o ,'ter on, A‘p’pellate Tribunal of Electricity
(APTEL) vide its order dated 30.11.2016 set aside UPERC order dated
23.11.2015. In view of APTEL order, the Company withdrew the aforesaid
liability by passing the reversal entry thereon during 2016-17. As the reversal was
made against the payment of losses related to-earlier years i.e. 2011-12 to 2012-13
and 2015-16 and financial statements for the year 2015-16 were approved by the
Board of Directors subsequently on 17 January, 2018, therefore, liability of Y
579.95 crore (T 499,58 crore + ¥ 80.37 crore) was requirea to be reversed in the
ﬁyanmal year 2015 ]6 m orde;; to deput the com:ect posmon of Balance Sheet

,,,,,,

year by I 579.95 crore.

(b) As per General Instructions for preparation of Balance Sheet given in
Schedule III of the Companies Act, 2013, “a liability shall be classified as current
when it is expected to be settled within twelve months after the reporting date”. In
violation of above instructions, Other Current Liabilities included an amount of X

82.67 crore (X 79.95 crore in PVVNL + X 2.72 crore in in SUPPTCL) payable for




more than one year resulting in overstatement of Other Current Liabilities and

understatement of Other Non-Current Liabilities by the same amount.

(¢) Above does not include ¥ 43.31 crore being interest payable on account of
delay/non-deposit of General Provident Fund (¥ 28.08 crore in UPPCL + ¥ 14.14
crore in MVVNL) and Pension (X 57.00 lakh in UPPCL + ¥ 52.00 lakh in
MVVNL) as per latest financial statements of Uttar Pradesh Power Sector
Employees Trust for the year 2014-15. This has resulted in understatement of both

Other Current Liabilities and Loss by ¥ 43.31 crore.

(d) As per Bulldmg and. Othex Constructlon Wo%kers Welfare Cess Act, 1996, the
executing agency Sﬁould deduct 1abou ¢ess at the rkav‘ ﬁlf one per cent of total cost

of projects and: "ﬁme should be deposned with lab@mr cess authority within 30

yment, Varmus works were executed §nder different schemes
" 2156.85 crore (DVVNL X 594.77 cm;éézPuVVNL T 1443.94
crore and PV’V ?“‘L ¥118.14 cmre) were released to vario c:ontractors However,
labour cess am ; ntmg to ¥ 1 24 crore only (DVVNL ? 1 “18 crore and PVVNL ¥

21.57 crore from the

days of receiE

and payment '

bills of the ccfrma‘*‘ s. Thls' has resulted in under ta ement of Other Current
Liabilities and und ‘stateﬁ'fent of Other Curr eat Assets by % 20.33 crore each.

(e) Above does not include pr0v1310n for late payment surcharge of ¥ 72.13 lakh
payable to UPERC (demanded by UPERC on 29 August 2013) against delayed
payment of license fees for the period 2007-08 io 2012-13 by MVVNL. This has
resulted in understatement of Current Liabilities and provisions as well as Loss for

the year by ¥ 72.13 lakh.

(f) Above does not mclude an amount of i 29 *5 crore. bemg amount of interest
payable by KESCQ to tl‘.ie Govemment of Uﬂar Pradesh (GQUP) on account of
de}ayed payment of conversmn eharges for conversmn of najul land to freehold
la:nd “The request f‘br waiver of interest was finally re;ected by GoUP in December
2009. As the interest was not waived off by the GoUP, the provision for same
should have been made in the Accounts. However, the Company neither made any
provision for the same in the books nor depicted any contingent liability on this
account. This has resulted in under-statement of Other Current Liabilities as well

as Fixed Assets by ¥ 29.55 crore.




(g) Other Current Liabilities (Note-8): T 35,734.27 crore
Short term Loans & Advances (Note -19): ¥ 162.95 crore

SUPPTCL has shown T 25.67 lakh as payable under the head “Other Current
Liabilities” to Uttar Pradesh Power Transmission Corporation Limited. Further,
under the head “Short Term Loans & Advances” ¥ 70 lakh was shown as
Advances to Electricity Civil Transmission Division Agra (Division of UPPTCL).
These balances pertaining to the same Company should have been shown after
netting off. This has resulted in overstatement of \Other Current Liabilities and

Short Term Loans & Ad vances by X 25. 67 lakh

10. Fixed Assets- Taqg“rhle ‘Assets (Note-10): ? 22518 44 crore

(@) In case of "Assets “Overhead line on wooden}support the cumulative
depreciation chggad by PVVNL is shown as T 5.79 ¢

of the said assets BT 4.25 crore resultmg in negative net

e against the gross block

1e of asset.

(b) PYVNL has ‘charged depreclauon of T 62.00 lakh in.
value of land' alﬁ: Jand rights though no depreelatlon is chax;ged on land as per the

the earlier vears on the

Companies A% §013 Fuﬂher ‘the ameunt has beez wtongly clubbed in the

accumulated depfectailon on Bmldmg

As a result of (a) and.. (b) above, ﬁxed assets are understated and accumulated

losses are overstated by ¥ 2.16 crore.

11.Capital Work —in —Progress (Note-12): ¥ 3532.01 crore
(a) The above includes the cost of T 64.73 crore pertaining to four substations
which have been energised in 2014-15 and 2015-16 but not transferred from
Capital Work-in- Progress (WIP) to fixed assets by UPPTCL. By not transferring
the same to Fixed Assets, depreciation of X 2.44 crore (X 97.00 lakh in 2014-15
and ¥ 1.47 crore in 2013«16) also could not be.charged agamst these fixed assets
1n the Statement of Proﬁt & Loss This rcsulted in overstatement of Capital WIP
b;v %64.73

understatement of Loss for the year by ¥ 2.44 crore.

crore and undersfatemem of leed Assets by Ed 62 29 -crore ‘and

(b) The above does not include ¥ 13.30 crore against payment made to M/s. HCL
during 2015-16 by DVVNL for work of System Integration Project covering
software, hardware, field survey and networking and work of GIS Change
Management which was covered under R-APDRP scheme. The same being

capital expenditure should have been booked as Capital Work-in-Progress.




However, DVVNL has included the amount in Inter Unit Transfers under Current
Assets.  This resulted in understatement of Capital Work-in-Progress and
overstatement of Inter Unit Transfers by ¥ 13.30 crore.

(¢) The above includes expenditures incurred under the RGGVY scheme. As per
the funding mechanism of the scheme, 90 per cent is being funded as grant ‘and
balance 10 per ceni is being funded as loan from Rural Electiification Corporation
(REC) to the State Government. The interest on the loan paid by the Company is
being reimbursed by the State Government to it in the form of subsidy.

Audit notlced that an amount of T 55. 38 crore (¥ 12.16 crore by DVVNL +
X 4322 crore by P k
reimbursed by the %ov‘emmem of Uttar Pradesh. %w,

?L)was paid as jmgrgsz to REC upto 2015-16 and

the loan was released to
create assets/mﬁast*ructure under the scheme hence the mterest on loan should
have been bgok"‘;d under the head Capltal Work- 1n~Pre ress and amount of
h@‘)e been shawn ‘under thf: head Capxtal
d subSIdy_:eCewed was accounted

:serve However, the

@xpense and income

respectlvely in f;fxe Statement of Profit and Loss. This resulted in understatement
of Capital WOTkr’

rogress a.nd Capital Rescrve by ? 55. }8 crore each.

(d) The abov; cludes.an ammmt of ? 2 08 gro ng the value of 33 KVA

system improvement™orks execmed under éeelaerated Power Development and
Reforms Programme (APDRP) by ESCO. As the works of APDRP was

completed in 2009, it should have been capitalized. Due to non-capitalization of

completed works, Capital Work-in-Progress is overstated by ¥ 2.08 crore and
Fixed Assets and Depreciation are understated by ¥ 2.03 crore and T 5.66 lakh

respectively.

(e) The above mcludes ? 1248 42 crore payment. made up to 31 March 2016
to M/s Power Grld Coi‘poraﬁon of India Limited (PGCIL) bv UPPTCL for
cqnstructlon of transmlssxon system for pQwer evacuatlon of Lahtpur Thermal
POWer P’rbjedt (LTPP) against the agi'eement dated ‘0‘4 03.2014. “Sinée the
payments have been made to PGCIL against the bills submitted for the above
work up to 31.03.2016, hence, the same should have been booked under Capital
Work-in-Progress (CWIP) instead of showing the same under the head Long Term
Loans and Advances.

This has resulted in overstatement of Long Term Loans and Advances and

understatement of Capital Work-in- Progress by ¥ 1248.42 crore.




Current Assets
12. Inventories (Note-16): ¥ 2597.84 crore

In DVVNL, due to incidence of fire at Electricity Store Centre, Orai (23 May
2013) material vaiuing T 18.84 crore was bumt/damagéd. However, no provision
was made in the accounts against the lost/damaged materials. This has resulted in
overstatement of Inventories and understatement of Loss for the year by ¥ 18.84

crore.

13. Trade Receivables (Note - 17): ¥ 34749.41 crore
(a) In PVVNL, an amount of X.4.55 crore: was. recoverable from two consumers
(M/s Rana Concast Li “;\;ted Ed 332 Crore and' M/s Rana Gurder Limited: ¥ 1.23

“rban Dlstnbmwn Dlvmon I M

ffarnagar against whom

crore) of Electri

(b) Above inclu % H} 34 crore X 8 18 crore m‘g,‘VVNL + X 2.16 crore in
MVVNL) being the’ ‘amount of cheques rcuewed on account of sale of power in
different divisions. These cheques could not be realized within their validity
period and became time barred. Since these,chequeskcou‘ld not be realised within
their validity period, therefore, their amount should have been reversed from
balance with banks by debiting the respective party accounts.Non-reversal of
time-barred cheques has resulted into overstatement of Cash and Cash Equivalent

and understatement of Trade Receivables by T 10.34 crore.

14. Other Current Assets (Note-20)- Z 2615.03 crore '
(q) As pex Gen°ral Instructlons tbr preparatlon of Bal nce Sheet gwen in Schedule

z 53‘;;]&43 o

Hi of the Compames Act 7013 “an asset shall bé classi 1ed§:"'as current when it is
expected to be settled within twelve months after the reporting date”. In violation
of above instructions, Other Current Assets includes an amount of ¥ 1.85 crore (%
1.15 crore in PVVNL + ¥ 70.37 lakh in SUPPTCL) which remained un-realized
for more than one year and should have been classified as Other Non- Current
Assets. This has resulted in overstatement of Other Current Assets and

understatement  of  Other Non-curremt Assets by T 1.85  crore.




(b) The above includes an amount of ¥ 3.30 crore under the head “Theft of Fixed
Assets pending Investigation” transferred to the Company under “Transfer
Scheme 2003” finalized by the Government of Uttar Pradesh. Since the above
balance is more uthan 13 years old and chances of their realisation are remote.
therefore 100 per cent provision should have been made in the accounts instead of
X 31.00 lakh i.e. 10 per cent of the balance presently made. As a result, Other

Current Assets are overstated and Loss for is under stated by ¥ 2.99 crore.

C. Comments on Disclosure

ised ardemand of T 4.09 crore

\T on deemed salc of meteré md on sale of cable for the

15. (a) The Commercial T, :Departmen’t “

towards the levy :
year 2010-11 agm t M/s Torrent Power Limited (T PL) an input based franchisee

of DVVNL. As per terms and condltlons of the agmgf ”nt educated with M/s

t 1961 However, this

(¢) The Board of SUPPTCL"in 1tsmeefmg hé}%c\iﬁon 20 September 2016 decided
for the closure of the company. Accordingly, the winding up procedure is under
process. This, despite being a material fact affecting the ‘going concern’ concept
of the Company, has not been disclosed in the Notes to Accounts as per
requirement of AS-4 in the Consolidated Financial Statements of UPPCL for
the year.

(d) M/s AHPCL has 1ssued bills. am@ummg to. X9 66 crore. for firm energy
supply to UPPCL durmg the perlod from 24. 04 2015 {0 30.04.2015 and
GM)S 2015 to, 09 052015 on the basls of Generaﬂng Transto;rmer gG'D meter
readmg due to non- avallablhty of main meter readmg ThlS be has not been
verified by UPPCL on the ground that there is no provision in Power Purchase
Agreement for assessing consumption on the basis of GT meter reading. The
Management of UPPCL had submitted the proposal to Board of Directors for
approval to refer the case to UPERC in Board Meeting dated 18 January 2016
accepting the fact that energy has been received by UPPCL and the Company is

liable to pay the amount. However, no decision has been taken by the Board of




Directors to re-fer‘the case to UPERC in that meeting or in subsequent meetings.
As the Compa-ny accepted the fact that the energy has been received and did not
deny the payment, the Company was required to disclose contingent liability of ¥
9.66 crore towards payment of energy purchased.

(e¢) UPPTCL has included an amount of ¥ 41.29 crore as income under Note 26-
Net Prior Period Income/Expenditure under the head ‘Other Income’. This
amount is on account of revision of bills of M/s Noida Power Company Limited
(NPCL) for the period 2007-08 to 2014-15. The Uttar Pradesh Electricity
Regulatory Commlssmn (UPERC) vide order dated 10 09.2014 have directed the
NPCL to pay Long lmm Transmission Charges to UPPICL on all the power
imported by it, wi*mhex inter-state or intra-state. .

Since this ampunt Ilas again been contended (19 Sepiam*ber 2016) by M/s NPCL
d have been suitably

D. Comments'cm Auditor’s Report on Consolldated Fmahclal Statements

16. Reference is invited toy Accountmg Pohcy of Parent and
subsidiaries/associates Company regarding employees benefit which stated that
liability for pension & gratuity in respect of employees has been determined on
the basis of actuarial valuation and has been accounted for on accrual basis.

The aforesaid provision was made basedon PWC Actuarial Valuation Report of
November 2000. This report was valid for three years i.e upto November 2003.
The period of actuarial report has expired long back and gratuity limit has also
been revised from ¥ 3.50 lakh to ¥ 10.00 lakh. Yet the Company is making
provision on the basis of the old report which is in-violation of Accounting
Policy and also AQ 15. The Statutory Auditors also fazled to point out the above

significant matter m thﬂr report

" For and on the behalf of the
Comptroller & Auditor General of India

Place: Lucknow
Date: 69:¢€ - 2020




REPLY TO FINAL COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA UNDER SECTION

143(6)(b)OF THE COMPANIES ACT, 2013 ON THE CONSOLIDATED FINANCIAL STATEMENTS
’ OF U.P. POWER CORPORATION LIMITED FOR THE YEAR ENDED ON 31 MARCH, 2016.

FINAL COMMENT

MANAGEMENT'S REPLY

' The preparation of consolidated financial statements of Uttar Pradesh Power
. Corporation Limited for the year ended 31 March 2016 in accordance with the
Il financial reporting framework prescribed under the Companies Act, 2013 (Act)
is the responsibility of the management of the company. The statutory auditor
appointed by the Comptroller & Auditor General of India under section 139 (5)
read with section 129 (4) of the Act is responsible for expressing opinion on
the financial statements under section 143 read with section 129 (4) of the Act
based on independent audit in accordance with the standards on auditing
prescribed under section 143 (10) of the Act. This is stated to have been done
by them vide their Audit Report dated 19 February 2018.

NOo COMMENT

L4

| 1, on behalf of the Comptroller and Auditor General of India, have conducted a

| supplementary audit of the consolidated financial statements of Uttar Pradesh

| Power Corporation Limited for the year ended 31 March 2016, under section
143 (6) (a) read with section 129 (4) of the Act. We conducted a
supplementary audit of the financial statements of parent company Uttar
Pradesh Power Corporation Limited, subsidiary companies- Purvanchal Vidyut
Vitran Nigam Limited, Paschimanchal Vidyut Vitran Nigam Limited,
Madhyanchal Vidyut Vitran Nigam Limited, Dakshinanchal Vidyut Vitran
Nigam Limited, Kanpur Electricity Supply Company Limited and Southern UP
Power Transmission Company Limited and associate companies- Uttar
Pradesh Power Transmission Company Limited and Yamuna Power
Generation Company Limited but did not conduct supplementary audit of the
financial statements of subsidiary company Sonebhadra Power Generation
Company Limited for the year ended 31 March 2016. This supplementary
audit has been carried out independently without access to the working papers
of the statutory auditors and is limited primarily to inquiries of the statutory
auditors and company personne! and a sclective examination of some of the

! accounting records.

Bascd on my supplementary audit, I would like to highlight the following
significant matters under scction 143 (6) (b) read with section 129 (4) of the
Act which have come to my attention and which in my view are necessary for
enabling a better understanding of the financial statements and the related audit

report

NO COMMENT

A. Comments on Consolidated Profitability
Statement of Profit and Loss
Income

| 1. Revenue from Operations (Gross) (Note 21): T 36,021.66 crore

(a) The above does not include ¥ 43.81 crore on account of electricity
internally consumed in Electricity Urban Distribution Division-1, II and 11,
Aligath of Dakshinanchal Vidyut Vitran Nigam Limited (DVVNL), This
resulted in understatement of Revenue from Operations as well as
Administrative, General & Other Expenses by T 43.81 crore.

(b) The above does not include ¥ 6.90 crore on account of energy sold but not
- billed in Electricity Distribution Division—II, Kosikalan of DVVNL due to
omission in consolidation, This resulted in understatement of Revenue from

Operations as well as overstatement of Loss for the period to this extent.

|
i (¢) The above is understated by an amount of ¥ 6.24 crore due to short booking

E

{

As per reply of DVVNL to CAG’s comments
on its Standalone financial statement, the
compliance has been made in F.Y 2016-17.

As per reply of DVVNL to CAG’s comments
on its Standalone financial statement, matter
will be taken care of accountal of unbilled
revenue in future.

As per reply of MVVNL to CAG’s comments
on its Standalone financial statement, the

7




of revenue against the sale of power to the railway traction consumer, in
Madhyanchal Vidyut Vitran Nigam Limited (MVVNL). The sales to railway
traction consumer (HV-3 category) in LESA zone, Faizabad zone and
Devipatan zone were understated by T 6.87 crore (¥ 5.88 crore + T 92.00 lakh
+ T 7.00lakh) whereas in Bareilly zone, this was overstated by ¥ 63.00 lakh.
As a result, Revenue from Operations and Sundry Debtors were understated by
net amount of T 6.24 crore (T 6.87 crore — T 63.00 lakh) and Loss for the year
was also overstated by the same amount.

(d) The above includes an amount of T 13.60 crore on account of energy
consumed internally by Electricity Urban Distribution Division-I and II,
Meerut, in Paschimanchal Vidyut Vitran Nigam Limited (PVVNL). However,
the Units did not book the amount of energy consumed internally as
expenditure. This resulted in overstatement of Trade Receivables and
understatement of Administrative, General & Other Expenses as well as Loss
for the year by T 13.60 crore.

(e) The revenue from Sale of Power is initially accounted for on the basis of
commercial statements (CS-3 & CS-4) which is reconciled with the revenue
registers of the divisions. Sale of power is finally accounted for on the basis of
the revenue registers. Sale of power in two divisions of Purvanchal Vidyut
Vitran Nigam Limited (PuVVNL) was reported to be T 219.50 crore (T 51.72
crore in Electricity Distribution Division (EDD)-I, Gazipur and ¥ 167.78 crore
in EDD I Gazipur) as per the revenue registers whereas these divisions
accounted for sale of power asT 251.12 crore ® 54.12 crore in EDD I,
Gazipur and ¥ 197.00 crore in EDD II Gazipur) which resulted in excess
accountal of sale of power by T 31.62 crore by these Divisions. Consequently,
Current Assets were overstated and Loss for the year was understated by ¥
31.62 crore.

(f) The above includes the meter box charges of ¥ 1.35 crore recovered from
consumers i1 PuVVNL. Since the meter box charges are recovered from
consumers as fixed line charges, the same should have been shown under
consumers’ contribution towards Service Line and Other Charges under the
head Capital Reserve. This resulted in understatement of Loss for the year as
well as Capital Reserve by ¥ 1.35 crore.

Management has scrutinized the matter anc
the necessary accounting entries have beer
passed accordingly in the F.Y. 2016-17.

As per reply of PVVNL to CAG's comments
on its Standalone financial statement, the
necessary adjustment/ correction has been
made in the accounts for F.Y. 2019-20.

As per reply of PUVVNL to CAG’s comments

on its Standalone financial statement, Revenue |
Register of EDD | Ghazipur was not updated |

at the time of AG audit and it has now been
updated. In respect of EDD Il Ghazipur it is
stated that Audit has skipped the assessment
of HV-4 while comparing the revenue register
with books of accounts. Hence revenue from
sale of power of ¥ 54.12 crore for EDD |

Ghazipur and T 197.00 crore for EDD Il !

Ghazipur respectively already booked in
accounts is matched with the revenue register.

As per reply of PUVVNL to CAG's comments

on its Standalone financial statemcnt,
correction entry of
T 1.35 crore relating to meter box charges
(R0.39 crore and T 0.96 crore of EDD-I
Azamgarh and EDD-11 Azamgarh
respectively) has been made in books of
accounts in hand ie. F.Y. 2018-19 because
balance sheet up to F.Y. 2017-18 had already
been finalised and submitted to AG.

2. Other Income (Note 22): T 11237.08 crore

(a) The above includes subsidy received from Government of Uttar Pradesh
(GoUP) as reimbursement against the payment of principal and interest amount
on loans. The Government subsidy received towards reimbursement of the
principal repayment of ¥ 68.06 crore (X 52.31 crore in DVVNL + T 14,00
crore in PuVVNL + T1.75 crore in KESCO) should have been treated as
capital grant instead of income and credited Capital Reserve. Thus, accounting
of above capital subsidy as income resulted in understatement of Loss for the
year and Capital Reserve by ¥ 68.06 crore.

(i) As per reply of DVVNL to CAG's
comments on its Standalone financial
statement, the compliance has been made in
the accounts for the F.Y 2018-19 and shown
to Audit.

(11) As per reply of PuVVNL to CAG’s
comments on its Standalone financial
statement, the subsidy received from GoUP
against principal amount of 14 crore has
been accounted for as capital grant in books
of accounts during Financial Year 2016-17.

(iii) As per reply of KESCO to CAG’s
comments on its Standalone financial
statement, the compliance of observation of
the auditors has been made in the financial
statements of FY 2018-19 by crediting the
amount of T1,77,04,546 received for
repayment of principal amount to Capital
Reserve and the impact of audit compliance
shall be made in accordance with the
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(b) The above includes penalty of T 1.10 crore deducted from the contractors
»| executing the work under Rajiv Gandhi Gramin Vidyutikaran Yojna
{(RGGVY)/Restructured Accelerated Power Development and Reforms
Programme (R-APDRP) and forfeited amount of T 50.00 lakh from the
contractors on account of non-performance of contracts under RGGVY in
DVVNL. Any incidental income earned in the scheme/projects during
construction period should have been credited to the respective project thereby
reducing the project cost. However, the Company accounted above items as its
own income. This has resulted in understated of Loss for the year and
overstatement of Capital Work in Progress by ¥ 1.60 crore.

(¢) The above includes interest of T 60.87 lakh earned from the fixed deposits
of RGGVY loan component in 11" and 12" plans by PuVVNL. Under
RGGVY scheme, funds have been received as 90 per cent subsidy from
Government of India (Gol) and balance 10 percent as loan from
Rural Electrification Corporation (REC) to the State Government. The
Company transferred interest eamed on subsidy component of
RGGVY to the Gol amounting to ¥ 5.83 crore but retained the interest of T
60.87 lakh on loan component and included the same under “Other Income”.
Since the loan under RGGVY has been received by the State Government from
REC and not by the Company, hence, interest carned on the loan component
should have been credited to the State Government and should not have been
treated as its own income. This has resulted in understatement of both Loss for
the period and Other Current Liabilities by T 60.87 lakh.

(d) The above includes late payment surcharge of T 24.59 crore accounted on
assessment basis by EDD-1, Unnao of MVVNL. The recognition of above
income is in contravention to the Company’s Accounting Policy (Note-29A)
on Recognition of Income/ Expenditure (Para b) which provides for accounting
of late payment surcharge from consumers on cash basis due to uncertainty of
realisation. As a result, Other Income and Sundry Debtors both were
overstated by T 24.59 crore each resulting in understatement of Loss for the
year by the same amount.

relevant IND AS 08.

As per reply of DVVNL to CAG’s comment:
on its Standalone financial statement, the
comment regarding forfeiture of earnest
money of Rs 50.00 Lacs has been dropped by
AG in the F.Y.2016-17. As regards penalty of
Rs 1.10 crore, compliance will be made in
F.Y. 2019-20.

As per reply of PuVVNL to CAG’s comments
on its Standalone financial statement, interest
amount of T60.87 lacs (10% State
Government  share) payable to State
Government has been credited as liability
towards payment to State Government during
financial year 2018-19.The company has
further stated that the process of releasing
balance amount of 0.61 Crore to State
Government is under process and will be
deposited as soon as the formalities are
completed.

As per reply of MVVNL to CAG’s comments

‘on its Standalone financial statement, the |

Management has scrutinized the matter and |

the necessary accounting entries will be
passed accordingly in the F.Y. 2019-20.

‘ Expenses

| 3. Purchase of Stock-in-Trade (Power Purchased) (Note-23): T38825.13
| crore

Alaknanda Hydro Power Company Limited (AHPCL) submitted bill of
¥ 45.04 crore against supply of energy for the period from 01.06.2015 to
29.06.2015. Against this, Uttar Pradesh Power Corporation Limited (UPPCL)
verified bills of T 20.63 crore. Bills amounting to ¥ 24.41 crore have remained
unverified. The unverified bills were for both firm as well as infirm' power
supply. As per the provisions of Power Purchase Agreement, infirm power was
to be supplied free of cost. Board of Directors accorded their approval to refer
the matter to U.P. Electricity Regulatory Commission (UPERC) with the
remarks that UPPCL is principally agreed to pay an amount of T 3.21 crore
towards cost of firm power supply. However, M/s AHPCL has demanded

an amount of ¥ 12.99 crore.

As the Board has agreed to power purchase cost of < 3.21 crore, liability for

the same should have been booked in the Accounts and the differential amount

of £9.78 crore (¥ 12.99 crore - ¥ 3.21 crore) should have been shown as
contingent liability. Thus, the Current Liabilities, Power Purchase cost and
Loss for the period were understated by ¥ 3.21 crore.

The comment of CAG for F.Y. 2015-
16 was received vide letter no A

& e
- | |/ o|r /g dLur e,

/2015—16 /465 dated 14.03.2019. In
this connection, it is to mention that
the accounts for the F.Y. 2016-17 had
been approved by the BoD on
14.11.2018 and the accounts for the
F.Y. 2017-18 had also been finalised
for the approval of BoD (date of
approval  22.03.2019), hence the
power purchase liability amounting to
¥3.21 crore has been booked and
contingent liability amounting to I

IRTAT) /3.

i e b

*Electricity generated prior to commercial operation of a generating unit




9.78 Crore has been disclosed in the
accounts in hand for the F.Y.2018-19.

4. Employee Benefits Expense (Employees’ Cost) (Note-24): T 1,178.91
crore

The above includes an anmunt of T 29.04 crore towards leave encashment cost

in respect of 199 employees posted at the MVVNL headquarters. This amount

has been wrongly calculated and the actual amount works out to be ¥ 17.40

crore. As a result, Employ{efhs’ cost as well as Other Current Liabilities (Note-8)

and Loss for the period were overstated by ¥11.64 crore each.

As per reply of MVVNL to CAG’s comments
on its Standalone financial statement, the
Management has scrutinized the matter and
the necessary accounting entries have been
passed accordingly in the F.Y. 2016-17.

5. Finance Costs (Note 25): ¥6,350.62 crore

(a) The above does not:include interest of ¥ 146,71 crore paid against the
bonds issued by the Government to banks on behalf of DISCOMSs (however
the bonds have been shown under the head “Secured Loan™). The interest on
these bonds is paid by UPPCL on behalf of the PuVVNL. The State
Government reimburses ﬁhe in the form of subsidy to UPPCL. As the amount
of bonds have been refleéted as Secured Loan in the Company’s accounts, the
interest on these bonds should have been accounted as expense and the
reimbursement of the same as income in its Statement of Profit & Loss.
Further, as per the Significant Accounting Policies of the Company, the
subsidy is to be accounted for on receipt basis. The Company, however, did
not account for subsidy of-¥ 209.10 crore as income in the Statement of Profit
& Loss in violation of 'its Significant Accounting Policies. Due to non-
accountal of interest and subsidy, the Current Assets are understated and Loss
for the period was overstated by T 62.39 crore.

(b)The Finance Costs includes interest of I 14.72 crore pertaining to the
outstanding loans on assets which were energised during 2015-16 in Uttar
Pradesh Power Transmission Corporation Limited (UPPTCL). UPPTCL
transferred the amount of irterest to the Statement of Profit & Loss without
considering the proportionate period before and after capitalisation of the said
assets. The Company did not capitalise interest of ¥ 6.79 crore related to the
period before the capitalisation of assets in accordance with Accounting Policy
No. 27.3(b) and provisions of Accounting Standard-16 on Borrowing Costs.
Further, non-capitalization of interest amount of ¥ 6.79 crore also led to non-
charging of depreciation’ of ¥ 17.00 lakh during the year. Thus, non-
capitalisation of interest and non-charging of depreciation thereon resulted in
overstatement of Loss for the year and understatement of Fixed Assets by ¥
6.62 crore. -

(¢) The Finance Costs does not include an amount of ¥ 6.70 crore on account
of interest after capitalisation on loans taken for four sub-stations in UPPTCL
which were capitalised during 2014-15 and 2015-16. As these sub-stations
were capitalised during 2014-15 and 2015-16, the interest pertaining to the
period after capitalisation should have been charged as expense in the
Statement of Profit & Loss. However, the Company has capitalised the whole
amount of interest, which resulted in understatement of Loss for the year and
overstatement of Fixed Assets by X 6.70 crore.

As per reply of PuVVNL to CAG’s comments
on its Standalone financial statement,
correction entry of I 62.39 crore relating to
amount paid against bonds / security issucd by
Government to Banks and subsidy received
thereof has been made in books of accounts
during the Financial Year 2018-19.

As informed by the UPPTCL, the compliance
has been done in the accounts for the year
F.Y.2016-17.

As informed by the UPPTCL, the compliance
has been done in F.Y.2016-17.

6. Depreciation and Amortization Expenses (Note-26): T 787.89 crore

(a) As per accounting policy of PVVNL, depreciation is charged on straight
line method as per useful:llife of assets prescribed in Schedule-II of the
Companies Act, 2013. Howéver, PVVNL charged depreciation of fixed assets
considering the life prescribed in the order of Uttar Pradesh Electricity
Regulatory Commission (UPERC). Accordingly, depreciation of ¥ 252.59
crore has been charged instead of T 243.51 crore chargeable as per the above
accounting policy. This resulted in overstatement of depreciation as well as

As per reply of PVVNL to CAG’s comments
on its Standalone financial statement.
depreciation is charged on Straight Line
Method as per Schedule-II of Companies Act,
2003. However, the company is considering
the useful life prescribed as per order of
UPERC for calculation of depreciation. The -
company has further stated that necessary
disclosure has been made in Notes on

loss for the year and understatcment of fixed assets by T 9.08 crore.
A

¢




Accounts in its Standalone Financial

Statement for the F.Y. 2015-16.

7 (b) The Significant Accounting Policies (Para 3) of PuVVNL provide that

depreciation is to be charged on Straight Line Method as per Schedule IT of the
Companies Act, 2013. Further, fixed assets are depreciated up to 95 per cent of
their original cost except in case of temporary erections/constructions where
100 per cent depreciation is charged. However, the Company made a provision
for depreciation at more than 100 per cent of the cost of certain fixed assets in
violation of its Significant Accounting Policy. This resulted in overstatement
of Loss for the year and understatement of fixed assets by T 4.55 crore.

As per reply of PuVVNL to CAG’s comments
on its Standalone financial statement, the
provision made at more than 100% of the cost
of certain fixed assets has been corrected
during financial year 2016-17.

Other Expenses
7. Administrative, General & Other Expenses (Note-27): ¥ 807.93 crore

The above includes an expenditure of ¥ 2.96 crore incurred by PuVVNL in
respect of reimbursement of fees paid to the Electrical Inspector for
electrification work related to RGGVY. Since the expenditure is for creation of
capital assets, the same should have been included as Capital Work-in-
Progress instead of booking the same as expenses in the Statement of Profit &
Loss. This has resulted in overstatement of Loss for the year and
understatement of Capital Work-in-Progress by T 2.96 crore.

As per reply of PUVVNL to CAG’s comments
on its Standalone financial statement, the
expenditure  incurred  in respect  of
reimbursement of fees paid to the electrical
inspector for electrification work related to
RGGVY has been accounted for as capital
work in progress in books of accounts in the
accounts for the Financial Year 2016-17, i

8. Bad Debts & Provisions (Note - 29): ¥ 15826.71 crore

As per the Notes to Accounts, para 6 (b) (i) of PVVNL, the provision for
doubtful receivable is made at the rate of 10 per cent of the balance
appearing  under the different heads of Other Current Assets (Note [8).
However, the Company has made provision of T 34.79 crore instead of
required provision of ¥ 40.76 crore against the Other Current Assets of T
407.56 crore. This has resulted in understatement of Provision for Doubtful
Receivables as well as Loss for the year and overstatement of Other Current
Assets by T 5.97 crore.

As per reply of PVVNL to CAG’s comments
on its Standalone financial statement, the
provision against Doubtful Other Current |
Assets (Receivable) has been made @10% on
the balance appearing under the different
heads of “Other Current Assets” excluding the
unbilled revenue. Provision of which is |
withdrawn in the month of April as the billing
of these unbilled consumers for March 1s !
made in April. Thus, the same 1s excluded for |
making provision.

B. Comments on Consolidated Financial Position

| Consolidated Balance Sheet

9. Other Current Liabilities (Note-8): T 35734.27 crore

(a) UPERC vide its order dated 23.11.15 directed UPPCL to pay T 499.58
* crore to M/s Lanco (power supplier) for compensation against past losses (for
he period from 10.12.2011to 11.02.2013) and compensatory tariff for the
period 12.02.2013 onwards.

Accordingly, UPPCL provided for the liability of ¥ 499.58 crore for
compensation against past losses and ¥ 80.37 crore as compensatory tariff for
the period from November 2015 to March 2016. Later on, Appellate Tribunal
of Electricity (APTEL) vide its order dated 30.11.2016 set aside UPERC order
dated 23.11.2015. In view of APTEL order, the Company withdrew the
; aforesaid liability by passing the reversal entry thereon during 2016-17. As the
reversal was made against the payment of losses related to earlier years i.e.
2011-12 to 2012-13 and 2015-16 and financial statements for the year 2015-16
were approved by the Board of Directors subsequently on 17 January, 2018,
therefore, liability of ¥ 579.95 crore (X 499.58 crore + ¥ 80.37 crore) was
required to be reversed in the financial year 2015-16 in order to depict the
correct position of Balance Sheet. This has resulted in overstatement of
Current Liabilities as well as Loss for the year by T 579.95 crore.

(b) As per General Instructions for preparation of Balance Sheet given in
Schedule III of the Companies Act, 2013, “a liability shall be classified as
current when it is expected to be settled within twelve months after the
reporting date”. In violation of above instructions, Other Current Liabilities
included an amount of T 82.67 crore (¥ 79.95 crore in PVVNL + ¥ 2.72 crore
in in SUPPTCL) payable for more than one year resulting in overstatement of
Other Current Liabilities and understatement of Other Non-Current Liabilities
by the same amount.

The appeal was filed on 11.08.2016 before :
Appellate Tribunal of Electricity (APTEL).
Against the said appeal, APTEL order dated
30.11.2016 set aside UPERC order dated
23.11.2015. Since event relates to conditions
existing after balance sheet date, the reversal
entry was made in the accounts for the F.Y.
2016-17.

As per reply of PVVNL to CAG’s comments
on its Standalone financial statement, the |
balance appeared as payable under liabilities is |
of current in nature, hence these balances have ‘f
been shown under Other Current Liabilities. |
In case of SUPPTCL, the company informed |
that necessary compliance has been done.

- & |




(c) Above does not include T 43.31 crore being interest payable on account of
delay/non-deposit of General Provident Fund (¥ 28.08 crore in UPPCL + ¥
14.14 crore in MVVNL) and Pension (¥ 57.00 lakh in UPPCL + ¥ 52.00 lakh
in MVVNL) as per latest financial statements of Uttar Pradesh Power Sector
Employees Trust for the year 2014-15. This has resulted in understatement of
both Other Current Liabilities and Loss by T 43.31 crore.

(d) As per Building and Other Construction Workers’ Welfare Cess Act, 1996,
the executing agency should deduct labour cess at the rate of one per cent of
total cost of projects and the same should be deposited with labour cess
authority within 30 days of receipt of payment. Various works were executed
under different schemes and payment of ¥ 2156.85 crore (DVVNL T 594.77
crore, PuVVNL ¥ 1443.94 crore and PVVNL ¥ 118.14 crore) were released to
various contractors. However, labour cess amounting to T 124 crore only
(DVVNL ¥ 1.18 crore and PVVNL T 6.00 lakh) was deducted against the
required amount of T 21.57 crore from the bills of the contractors. This has
resulted in understatement of Other Current Liabilities and understatement of
Other Current Assets by T 20.33 crore each.

(e) Above does not include provision for late payment surcharge of T 72.13
lakh payable to UPERC (demanded by UPERC on 29 August 2013) against
delayed payment of license fees for the period 2007-08 to 2012-13 by
MVVNL. This has resulted in understatement of Current Liabilities and
provisions as well as Loss for the year by T 72.13 lakh,

|
|
|
|

L

&)
company, there was no amount payable t
UPPSE Trust as on 31-03-2015 (after netting
off of the liabilities towards G.PF o
¥ 16.60 Crore Dr and pension & gratuity of
¥ 3.92 Cr). Hence, the accountal of interest
was not required. However, the UPPSE Trust
has already been requested to reconcile its
account with the company.

(i1) As per reply of MVVNL to CAG’s
comments on its Standalone financial
statement, the Management has scrutinized the
matter and the necessary accounting entrics

have been passed accordingly in the F.Y.
2016-17.

As per audited accounts of th

{i) As per reply of DVVNL to CAG’s
comments on its Standalone financial
statement, the contract for Labour Portion and
Supply portion has been made separately and
accordingly labour cess has been deducted and
deposited @ 1% on erection portion only.

(i} As per reply of PUVVNL to CAG's |
comments on its Standalone financial |
statement, works under RGGVY & RAPDRP
are in progress and amount of Labour Cess
under RGGVY are being deposited by

vendors directly to the Labour Commissioner
of related area which further reimbursed
through payment bills. Payment of RAPDRP
is being materialized by SE concernied as such
details of depositing labour cess may be |
available at that level Further, there is no
requirement of payment of labour cess against
supply of material. Company has made |
payment of labour cess amounting to ¥ 4.49
crores against old liabilities.

{iii) As informed by PVVNL. The
contract of work and contract of supply has
been awarded separately and as per terms and
conditions of the agreement Labour Cess and
Service Tax is deducted from each and cvery
erection bill under Work Contract and in case
of agreement of supply, VAT is deducted |

from bills. f

on its Standalone financial statement, the
management had requested to UPERC to
waive off this interest vide letter no.1729 |

As per reply of MVVNL to CAG’s comments r
|
l

| dated 10.10.2013. Thereafter, no demand has i

A




(f) Above does not include an amount of ¥ 29.55 crore being amount of
interest payable by KESCO to the Government of Uttar Pradesh (GoUP) on

| account of delayed payment of conversion charges for conversion of najul land

to frechold land. The request for waiver of interest was finally rejected by
GoUP in December 2009..As the interest was not waived off by the GoUP, the
provision for same should ‘have been made in the Accounts. However, the
Company neither made afiy provision for the same in the books nor depicted
any contingent liability on this account. This has resulted in under-statement of
Other Current Liabilities ag well as Fixed Assets by T 29.55 crore.

been raised by UPERC for the same. UPER(
do not raise any demand regarding latc
payment surcharge as mentioned by audit anc
the company is regularly paying the entire fec
payable to UPERC. The company has further
stated that no further demand for intcrest has
been raised by UPERC.

As per reply of KESCO to CAG’s comments
on its Standalone financial statement, the said
land under consideration is on lease from
UPPCL @ T 1 per month as per the transfer
scheme. Since the land belongs to UPPCL
action regarding the conversion of land to
freehold shall be taken by UPPCL level only.

There is no such hability on the company
as the liability for payment of Interest shall
only arise when UPPCL or KESCo (on behalf
of UPPCL) desires to convert the land into
free hold. At present there is neither any
demand from Govt of UP nor any such action
is being taken by the Company. Hence, the
amount is not booked as liability.

(g) Other Current Liabilities (Note-8): ¥ 35,734.27 crore

Short term Loans & Advances (Note -19): ¥ 162.95 crore

SUPPTCL has shown ¥ 25.67 lakh as payable under the head “Other Current
Liabilities” to Uttar Pradesh Power Transmission Corporation Limited.
Further, under the head “Short Term Loans & Advances” T 70 lakh was shown
as Advances to Electricity Civil Transmission Division Agra (Division of
UPPTCL). These balances pertaining to the same Company should have been
shown after netting off. This has resulted in overstatement of Other Current
Liabilities and Short Term Loans & Advances by ¥ 25.67 lakh.

As informed by SUPPTCL, necessary
correction has been done in the accounts for
the FY. 2017-18.

10. Fixed Assets- Tangible Agsets (Note -10): T 22518.44 crore

(a) In case of Assets “Overhead line on wooden support”, the cumulative
depreciation charged by PVVNL is shown as T 5.79 crore against the gross
block of the said assets of ¥ 4.25 crore resulting in negative net value of asset.

|
.

|
|
i
|
|
|
!

|
|
{

(b) PVVNL has charged depreciation of ¥ 62.00 lakh in the earlier years on the
value of land and land rights though no depreciation is charged on land as per
the Companies Act, 2013. Further, the amount has been wrongly clubbed in

(a) As per reply of PVVNL to CAG's

comments on its Standalone financial

statement, 95% depreciation is charged on

Overhead lines on wooden support but the
depreciation withdrawn for overhead line on
wooden support in respect of assets withdrawn
during the year is not according to the
provision of depreciation charged on such
assets.The provision of depreciation on Fixed

Assets is made at HQ level centrally and the |

withdrawal of assets and provision of
depreciation thereon is accounted for at
divisional level. In past years, at the time of
withdrawal of assets, the withdrawal of
provision of depreciation 1
accordance with accumulated depreciation of
such asset. The negative net value of assets is
occurred due to above said reason.The
necessary  correction/  adjustment
accumulated depreciation is being made in FY
2019-20 at HQ.

was not 1n

in

(b) As per reply of PVVNL to CAG’s
comments on its Standalone financial
statement, the company has received

i




the accumulated depreciation on Building.
As a result of (a) and (b) above, fixed assets are understated and accumulated
losses are overstated by ¥ 2.16 crore.

depreciation of ¥ 0.62 crore on Land and Lanc
Rights through Final Transfer Scheme, 200:
vide Govt. of U.P. notification no. 1528/24-P-
2-2015-SA (218)2014  Lucknow  dated
03.01.2015. The accumulated depreciation
charged on land was wrongly adjusted with
Building. The same has already becn corrected
in FY 2018-19.

11.Capital Work —in ~Progress (Note-12): ¥ 3532.01 crore

(a) The above includes the cost of ¥ 64.73 crore pertaining to four substations
which have been energised in 2014-15 and 2015-16 but not transferred from
Capital Work-in- Progress (WIP) to fixed assets by UPPTCL. By not
transferring the same to Fixed Assets, depreciation of ¥ 2.44 crore (¥ 97.00
lakh in 2014-15 and ¥ 1.47 crore in 2015-16) also could not be charged against
these fixed assets in the Statement of Profit & Loss. This resulted in
overstatement of Capital WIP by T 64.73 crore and understatement of Fixed
Assets by T 62.29 crore and understatement of Loss for the year by T 2.44
crore.

As informed by the UPPTCL, the compliance
has already been done in the accounts for the
F.Y.2016-17

(b) The above does not include ¥ 13.30 crore against payment made to M/s.
HCL during 2015-16 by DVVNL for work of System Integration Project
covering software, hardware, field survey and networking and work of GIS
Change Management which was covered under R-APDRP scheme. The same
being capital expenditure should have been booked as Capital Work-in-
Progress.

However, DVVNL has included the amount in Inter Unit Transfers under
Current Assets. This resulted in understatement of Capital Work-in-Progress
and overstatement of Inter Unit Transfers by ¥ 13.30 crore.

As per reply of DVVNL to CAG’s comments
on its Standalone financial statement,
compliance will be made in F.Y. 2019-20.

(¢) The above includes expenditures incurred under the RGGVY scheme. As
per the funding mechanism of the scheme, 90 per cent is being funded as grant
and balance 10 per cent is being funded as loan from Rural Electrification
Corporation (REC) to the State Government. The interest on the loan paid by
the Company is being reimbursed by the State Government to it in the form of
subsidy.

Audit noticed that an amount of ¥ 55.38 crore (¥ 12.16 crore by DVVNL +
T 43.22 crore by PuVVNL) was paid as interest to REC upto 2015-16 and
reimbursed by the Government of Uttar Pradesh. Since, the loan was released
to create assets/infrastructure under the scheme, hence, the interest on loan
should have been booked under the head Capital Work-in-Progress and amount
of subsidy should have been shown under the head Capital Reserve. However,
the interest paid and subsidy received was accounted as expense and income
respectively in the Statement of Profit and Loss. This resulted in
understatement of Capital Work-in-Progress and Capital Reserve by T 55.38
crore cach.

(i) As per reply of DVVNL to CAG’s |
comments on its Standalone financial |
statement ,as per the Para 8.3 of the AS-12-" l
Under one method, the grant is shown as a
deduction from the gross value of the asset
concerned in arriving at its book value. The
grant is thus recognised in the profit and loss
statement over the useful life of a depreciable
asset by way of a reduced depreciation |
charge. Where the whole, or virtually the |
whole, of the cost of the assel,

the asset is shown in the balance sheet at a
nominal value.” Hence the treatment of
interest made by Company does not have any
understatement either in Capital WIP or
Capital Reserve.

(ii) As per reply of PuvVNL to CAG’s
comments on its Standalone financial
statement, the EMI of Principal & Interest
paid to REC under RGGVY scheme by |
PuVVNL and reimbursed by the Staic Govt.
The company has acted in the capacity of debt
servicing agency. 10% portion of RGGVY 15
received by UPPCL from GoUP as equity.
This is worth to mention that amount received
under RGGVY is not treated as loan by
UPPCL as well as PuVVNL. Thus the interest
was not the expenses for company. Loan
under RGGVY also does not form part of loan
component of company. Hence Interest has
not been incorporated as Capital WIP and
Subsidy as Capital Reserve. As such there is
no understatement of both Capital WIP and j
Capital Reserve.

&
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(d) The above includes an amount of ¥ 2.08 crore being the value of 33
KVA system improvement works executed under Accelerated Power
Development and Reforms Programme (APDRP) by KESCO. As the works of
APDRP was completed il 2009, it should have been capitalized. Due to non-
capitalization of comp emd works, Capital Work-in-Progress is overstated by X
2.08 crore and Fixed Assets and Depreciation are understated by ¥
2.03 crore and ¥ 5.66 lakh respectively.

(e) The above mcludes T 1248.42 crore payment made up to 31 March
2016 to M/s Power Grid Corpomhon of India Limited (PGCIL) by UPPTCL
for construction of transmission system for power evacuation of Lalitpur
Thermal Power Project (LTPP) against the agreement dated 04.03.2014. Since
the payments have been made to PGCIL against the bills submitted for the
above work up to 31.03.2016, hence, the same should have been booked under
Capital Work-in-Progress (CWIP) instead of showing the same under the head
Long Term Loans and Advances.

This has resulted in overstatement of Long Term Loans and Advances and
understatement of Capital Work-in- Progress by T 1248.42 crore.

As per reply of KESCO to CAG’s comments
on its Standalone financial statement, the asset
under consideration is a large project for
construction of 33 KV double circuit overhead
line and laying of underground cable of G-8
feeder from 220 KV substation Panki to
33/11/KV substation Barra. A part of an asset
is passing under the railway lines which were
damaged due to which the Asset could not be
energized.

The company has further stated, the Asset has
now been energized in FY 2018-19 and entry
for capitalization has been made in the books
of accounts for FY 2018-19.

As the UPPTCL. material
advances

informed by

progress in the F.Y 2016-17.

with contractors for construction |
work has been shown under capital work in

Current Assets

12. Inventories (Note-16): ¥ 2597.84 crore

In DVVNL, due to mcxdence of fire at Electricity Store Centre, Orai (23 May
2013) material valuing ¥ '18.84 crore was burnt/damaged. However, no
provision was made in the accounts against the lost/damaged materials. This
has resulted in overstatement of Inventories and understatement of Loss for the
year by ¥ 18.84 crore.

As per reply of DVVNL to CAG’s comments
on its Standalone financial statement, the
Provision has been made in F.Y 2016-17.The

company has further stated that the comment

has been dropped by AG in F.Y. 2016-17.

13. Trade Receivables (Note - 17): T 34749.41 crore

(a) In PVVNL, an amount of ¥ 4.55 crore was recoverable from two
consumers (M/s Rana Concdst Limited: ¥ 3.32 Crore and M/s Rana Gurder
Limited: ¥ 1.23 crore) of Electricity Urban Distribution Division -l

' Muzaffarnagar against whom Recovery Certificates (RCs) were issued on

i
l

28.06.2013 and 26.10.2013 respectively. However, only ¥ 21.50 lakh could be
recovered despite lapse of more than four years from the date of issue of RCs.
Thus, a provisionof T 4.33 crore should have been made against the
unrecovered amount. Non-provision of the same has resulted in

! understatement of loss for the year and overstatement of Trade Receivables by

¥ 4.33 crore.

(b) Above includes T 10.34 crore (¥ 8.18 crore in PVVNL + T 2.16 crore in
MVVNL) being the amount of cheques received on account of sale of power in
different divisions. These cheques could not be realized within their validity
period and became time barred. Since these cheques could not be realised
within their validity period, therefore, their amount should have been reversed
from balance with banks by debiting the respective party accounts. Non-
reversal of time-barred cheques has resulted into overstatement of Cash and
Cash Equivalent and understatement of Trade Receivables by ¥ 10.34 crore.

As per reply of PVVNL to CAG’s comments
on its Standalone financial statement, the
matter is in active consideration and dealt as

per instruction given by competent authorities. |

The Company further stated that it is having
total provision of Rs. 1274.77 crore against
Bad & Doubtful Debts to meet such type of
cases.

The amount of T 8.18 crore included

(1)

in the audit comment pertains to DVVNL |

instead of PVVNL, hence as per reply of
DVVNL, the compliance will be made in F.Y.
2019-20

(i1) As per reply of MVVNL to CAG's
comments on its Standalone financial
statement, it is worth to mention that entries of
the cheques are passed through cash book in
the ensuing vear. Since the transactions which

are part & parcel of cash book cannot be |

adjusted through transfer entries, the reversal
entries are passed through the cash book in the
year where the minus entries are recorded.
This is a continuous process.

|

14 Other Current Assets (Note-20)- ¥ 2615.03 crore
(a) As per General Instructions for preparation of Balance Sheet given in
Schedule 11 of the Companies Act, 2013 “an asset shall be classified as current

As per reply of PVVNL to CAG’s comments

on its Standalone financial statement, the

\
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when it is expected to be settled within twelve months after the reporting date”.
In violation of above instructions, Other Current Assets includes an amount of
% 1.85 crore (X 1.15 crore in PVVNL + ¥ 70.37 lakh in SUPPTCL) which
, remained un-realized for more than one year and should have been classified
as Other Non- Current ‘Assets. This has resulted in overstatement of Other
Current Assets and undprstatemnnt of Other Non-current Assets by T 1.85
crore. |

(b) The above includes an amount of ¥ 3.30 crore under the head “Theft of
Fixed Assets pending Investigation” transferred to the Company under
“Transfer Scheme 20037 finalized by the Government of Uttar Pradesh. Since
the above balance is more than 13 years old and chances of their realisation are
remote, therefore 100 per cent provision should have been made in the
accounts instead of T 31 @0 lakh i.e. 10 per cent of the balance presently made.
As a result, Other Current’Assets are overstated and Loss for is under stated by
T 2.99 crore. +

balance appeared as payable under assets is o
current in nature, hence these balance showr
under Other Current Assets.

In case of SUPPTCL, the company informed
that necessary compliance has been done.

As per reply of MVVNL 10 CAG’s comments
on its Standalone financial statement, the
Management has scrutinized the matter and
the necessary accounting entries have been
passed accordingly in the F.Y. 2016-17.

C. Comments on Disclosire

15. (a) The Commercial Tlax Department has raised a demand of Z 4.09 crore
towards the levy of VAT dn deemed sale of meters and on sale of cable for the
year 2010-11 against M/ Torrent Power Limited (TPL), an input based
franchisee of DVVNL. As per terms and conditions of the agreement educated
with M/s TPL, the Compbny was responsible to pay taxes and duties. The
Company has neither provided the above liability, nor disclosed the same as
Contingent liability in Notes to Accounts.

(b) Income Tax Depa§1ment seized (25 March 2015) ¥2.82 crore from
UPPCL’s bank account uader Section 226 (3) of Income Tax Act, 1961.
However, this material fact has not been disclosed in the Notes to Accounts.

(c¢) The Board of SUPPTCL in its meeting held on 20 September 2016 decided
for the closure of the company. Accordingly, the winding up procedure is
! under process. This, despite being a material fact affecting the ‘going concern’
concept of the Company, has not been disclosed in the Notes to Accounts as
per requirement of AS-4 in the Consolidated Financial Statements of UPPCL
for the year.

(d)M/s AHPCL has issued bills amounting to ¥ 9.66 crore for firm energy
supply to UPPCL during the period from 24.04.2015 to 30.04.2015 and
01.05.2015 t0 09.05.2015 on the basis of Generating Transformer (GT) meter
reading due to non-availability of main meter reading. This bill has not been
verified by UPPCL on the ground that there is no provision in Power Purchase
Agreement for assessing consumption on the basis of GT meter reading. The
Management of UPPCL had submitted the proposal to Board of Directors for
approval to refer the case to UPERC in Board Meeting dated 18 January 2016
accepting the fact that energy has been received by UPPCL and the Company
is liable to pay the amount. However, no decision has been taken by the Board
of Directors to refer the case’ to UPERC in that meeting or in subsequent
meetings. As the Company accepted the fact that the energy has been received
and did not deny the payment, the Company was required to disclose
contingent liability of T 9.66 crore towards payment of energy purchased.

(e) UPPTCL has included an amount of T 41.29 crore as income under Note
26- Net Prior Period Income/Expenditure under the head ‘Other Income’. This
amount is on account of revision of bills of M/s Noida Power Company
Limited (NPCL) for the period 2007-08 to 2014-15. The Uttar Pradesh
Electricity Regulatory Commission (UPERC) vide order dated 10.09.2014

As per reply of DVVNL to CAG’s comments |
on its Standalone financial statement,
compliance has been made in the accounts for |
the F.Y 2018-19. ‘

Out of the default of Rs. 2.82 crore the |
amount of Rs. 1.79 crore pertains to UPPTCL
and Discoms, therefore, the same has been
booked as receivable from concerned
companies. However, as per information
available TDS rectification/correction retumns
for Rs. 0.27 are pending.

As informed by SUPPTCL, necessary
disclosure has been made in the accounts for |
the F.Y. 2018-19 |

Since the matter is still disputed. the liability
of 10 ¥ 9.66 crore towards payment of energy |
purchased from M/s AHPCL has been shown |
as Contingent Liability in the hands i.e. 2018-
19.

As informed by the UPPTCL. the Hon’ble
UPERC vide order dated 16.11.2018 have
quashed the demand of the UPPTCL for
additional open access charges considering the
petion no.1134/2016 of M/s NPCL Hence the

o B
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‘; C o 1 have directed the NPCL! to pay Long Term Transmission Charges to UPPTCL

on all the power imported by it, whether inter-state or intra-state,

Since this amount has again been contended (19 September 2016) by M/s
NPCL in UPERC, heni’;e, the material facts of the case should have been
suitably disclosed in the Notes to the Accounts.

neceassry adjustment/ accountal has bee:
made in the books of accounts for the
F.Y.2016-17.

D. Comments on Auditer’s Report on Consolidated Financial Statements
16. Reference is imvited to Accounting Policy of Parent and
subsidiaries/associates Company regarding employees benefit which stated
that liability for pension & gratuity in respect of employees has been
determined on the basis of actuarial valuation and has been accounted for on
accrual basis. :

The aforesaid provision was made based on PWC Actuarial Valuation Report
of November 2000. This report was valid for three years i.¢ upto November
2003. The period of actuarial report has expired long back and gratuity limit
has also been revised from T 3.50 lakh to ¥ 10.00 lakh. Yet the Company is
making provision on the basis of the old report which is in-violation of
Accounting Policy and alsb AS-15. The Statutory Auditors also failed to point
out the above significant matter in their report.

The matter has been communicated to
Auditors.

o

ii:g ¥
%%}‘;
; J:vl ™

o
‘-'/

S e
{A.K. AWASTHI)
Chief General Manager{Accounts and Audit)
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